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W e have audited the accompanying general purpose finaucial statemeuts of the Town of Kenhvood, Louisimm, as of 
and for flae year ended December 31, 1999, as listed in the table of contents. These general purpose financial statements 
are the responsibility of the Town of Kenhvood, Louisiana's, m anagement. Our responsibility is to express an opinion 
ou tbese general pro pose financial statem ents based ou our audit. 

W e conducted our au diI in accordance with generally accepted auditing slandards mad GovernmentA uditing Standards, 
issued by the Comptroller General of the United States. Those staudards require that we plan and perfonn tbe audit 
to obtain reasonable assurance about whedler fl~e general purpose financial statem ents are free of m aterial nfisstatelnent. 
An audit includes examining, on a test basis, evideuce supporting the am ounts aud disclosures in the general purp ose 
financial statenlents. An audit also includes assessing the accounting principles used and significant estimates made 
by m anagem enl, as well as evaluating tbe overall general purpose financial statem ent presentation. W e believe flint our 
audit provides a reasonable basis for our opinion 

In our opinion, tbe general purp ose fiuaucial statem ents referred to in file first paragraph prcseut faM y, in all material 
respects, the financial position of die To~ l of Kentwood, Louisiana, as of December 31, 1999, and file results of its 
operations and the cash flows of its proprietary fund type for fl~e 3,ear then ended in conformity wifl~ generally accepted 
accounting principles. 

In accordance w ith Government Auditing Standards, we have also issued our report dated M ay 26, 2000 on our 
consideration of the Tom 1 of Kentwood, Louisiana's intern al control over financial re, porting and our tests of its 
compliance with certain provisions of laws, regulations, eonlraets and grants. 

Our audit was perform ed for the purp ose of forming an opinion ou the general-purp ose financial statem ents of the TouTl 
of Kentwood, 1,ouisiana, taken as a whole. The accoml)auying schedules listed in tim table of contents are presented 
for tm rp oses of additional analysis and are not a required part office general purpose fiuamcial statem euts of the Town 

of Kentwood, Louisiana. Such infonnation has been subjected to the auditing procedures applied in tbe audit ofdae 
general lm rpose financial statem ents mad, in our opinion, is fairly preseuted in all umterlal respects in relation to the 
general purl)ose financial statelneuts taken as a whole. 

Bruce Harrell & (~ompany, CPAs 
A Professional Accounting Corporation 

M ay 26,2000 
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Town of Keniw ood 

COM BINED BALANCE SHEET - ALL FUND TYPES AND ACCOUNT GRO UPS 
Decem ber 31, 1999 

ASSETS 
Cash 
Ta~es Receivable, N et 
Accounts Receivable, N et 
Inventory  
Due From Ofl*er Funds 
Due From Other Governm ents 
Other Receivables 
Restricted Assets - Cash 
Fixed Assets 
Accumulated Depreciation 
Amount to be Provided for 
Retirem ent of G eneral 
Long-term Obligations 

TO TAL ASSETS 

(Continued on file following page.) 

The accompanying notes arc an integral part of this statement. 
-7- 

Oovenm~enlal Funds 

General 
Special 
Revelm e 

$ 621,072 $ 454,095 $ 
38,975 

5,794 
57,260 
20,729 

1,778 
35,477 

l 1,035 

$ 743
. ~830 $ 502,385 $ 

Proprietary 
Fund 

Capital 
Projects Enterprise 

1 $ 460,729 

158,239 

255,521 
5,487,840 

(2,357,619) 

1 $ 4.004.710 



 

ACCOUNT GROUP 
G eneral G eneral 
Fixed Long-term 
Assets Obligalions 

2,248,877 

$
=
2
.: 
248,877 $ 

Statem enlA 

Total 
M em orandunlO 
1999 1998 

1,535,897 $ 
38,975 
158,239 

7,572 

92,737 
20,729 
255,521 

7,747,752 

(2,357,619) 

$ %499.803 

1,262,448 
36,451 
138,840 
]3,838 
10,133 
155,043 
10,889 

214,492 
7,674,492 

(2,172,112) 

$
=
7,34

_
4,514 

The acconlpanying notes are all integral part of this statement 
-8- 



Tow n of K entw ood 

COM BI NED BALANCE SHEET - ALL FUND TYPES AND ACCOUN]" GROUPS 
Decem ber 31, 1999 

IA A B1LITIES 
Accounts Payable 
Other Accrued Expenses 
Payable From Reslricted Assets 
Custom er Deposits 
Revenue Bonds 
Accrued Interest Payable - 
Contracts Payable 

D ue to Other Funds 
Due to Other Goven'tm cnts 
Deferred Revenue 
Lease Payable 
P, evenue Bonds Payablc 

Total Liabilities 

FUND EQUITY 
Contributed Equity 
Accum ulaled Am ortization 
Investm ent in G cneral Fixed A ssets 

P.etained Earnings: 
Reserved for Contingencies 
Reserved for Bond 
Paym ents RUS 

Unreserved 
Fund Balance: 
Resen,ed for Econom ic Development 
Unresen'cd-Undesignated 

Total Fund Bahm ce/Retained Earnings 

Total Fund Equity 

TO TAL LIABILITIES 
AND FUND EQUITY 

(Concluded) 

Tim accompanying not~:s are an integral part of dais statement. 
-9- 

Govern mental Funds 

General 

54,210 $ 
20,633 

1,778 
4,891 

81.512 

SpeeiN 
Revelm e 

Capital 

Pr~e~s 

4,563 $ 1 $ 

5,794 
1,701 
12,972 

25.030 

76,728 
585.590 477.355 

662~318 47~ 35_55 

662.318 477.355 

$ 743,830 $
. 502_~.385~ _s 

Proprietary 
Fund 

Enterprise 

57,366 
8,022 

74,078 
10,916 
3,541 

840.402 

994.325 

2,876,953 

(866,331) 

157,133 

21,526 
821,104 

999.763 

3.010.385 

$ 4.004.710 



Account Grou 
General 
Fixed 

Gcneral 
Long-lerm  

Assets Obli~alions 

$ 

2,248,877 

2.248.877 

Statem ent A 

(Coniinued) 

Total 
M em orandum Only 
1999 1998 

116,140 $ 103,737 
28,655 52,189 

74,078 
10,916 
3,541 

7,572 
6,592 

12,972 

840.402 

1.100.868 

2,876,953 

(866,331) 
2,248,877 

157,133 

21,526 
821,104 

76,728 
1.062.945 

2.139.436 

6.398.935 

$ 7,499,803 

72,313 
10,341 
3,547 
35,481 
10,133 
7,725 
12,304 

8512~
_
06 

1.158.976 

2,871,987 

(771,724) 
2,189,418 

123,905 

17,991 
855,835 

62,000 
836.126 

1.895.857 

6.185.538 

$ 
._
7~ q44~514

. 

The accompanying notes are an integral part of this statement. 
- 10- 



Town of K entwood 

COM BINED STATEM ENT OF REVENUES, EXPENDITURES AND 
CftANG ES 1N FUND BALANCES - ALL G O VERNM ENTAL FUND TYPES 

Year Ended I)ecem ber 31, 1999 

]~evcl|nes 
Taxes 
Liccnscs and Perm its 
iutergoverlul'lentsI 
Chargcs for Scrviccs 
Fines and Forfeits 
M iscellancous 

Total R evenues 

Expenditures 
General and A dm iuislrative 
Public Safely 
Streets and Sauitation 

tlealth 
Cultural 
ltousing Assistance Paym ents 
Capital Outlays 

Tolal Expenditures 

Excess of Revennes (Expenditures) 

Other Financing Sources (Uses) 
Sale of Fixed Assets 
Operating Transfers In 
Operating Transfers O ut 

Total Olher FinancinI, Sources (Uses) 

Excess of Revenues and O ther Fiuancing Sources O ver 
(Under) Expendi|ures and Other Financing Uses 

Fund Balance, Beginning of Year 

Fnnd Balance, End of Y ear 

The accon~panying nolcs ale an integral part of tiffs statem ent 

GOVERNM ENTAL FUNDS 
Special Capital 

General Revemle Projects 

1.156.183 

287,713 
427,529 
345,200 
5,862 
8,465 

49.146 

1.123.915 

32.268 

2,560 
100,000 

( 1025~=S )_ 

91.827 

$ $ 

313,640 

_ __ _)0~293 

323.933 

18,952 
62,767 

124,157 
11.338 

30,219 

30,219 

30,219 

217,214 30,219 

106.719 

10,733 

10.733 

124,095 117,452 

5 3 8,2Z.L _ 359.903 

$ 662,318 $ 477.355 $ 



Statem ent I3 

TOTALS 
M EM ORAN DUM  ON I.Y 

1999 11998 

633,755 $ 
114,261 
552,759 
18,291 
13,100 
178.169 

1.510.335 

306,665 
490,296 
345,200 
5,862 
8,465 

124,157 
90.703 

599,489 
105,491 

1,013,672 
20,150 
16,126 
140.932 

1~ 8_9.5 .~ 60 

280,756 
474,764 

344,740 
4,646 
8,503 

104,582 
503,333 

1,371,348 1,721,324 

138,987 
I _ !24~536_ 

2,560 
110,733 

(10,733) 

102.560 

241,547 

898.126 

1,070 
110,198 

100_958 

275,494 

646~809 

$ 1,139,673 $ 922,303 

The accompanying notes are an integral pal1 of this statem ent 
- 12- 



Town of Kentwood 

COM BIN ED STATEM ENT OF REVENUES, EXPENDITURES, AND CHANGES 
IN FUND BALANCES - BUDGET (GAAP BASIS) AND ACTUAL - 

G ENERAL AND SPECIAL REVENUE FUND TYPES 
Year Ended Decem ber 31, 1999 

ReVem les 
Taxes 
Licenses and Perm its 
]ulcrgo'~ernnlenlal 
Charges for Services 
Fines and Forfeils 
M iscellaneous 

Total Revenues 

F, xlmn dihn'es 
General and Adm inislrative 
Public Safely 
Sueels and Sanitalion 
Heallh 
Callural 
Capilal Outlays 
Housing Assislance Paylnel~Is 

Total Expenditures 

Statem ent C 

GENERAL FUND TYPE St'ECIAL REVENUE FUND TYPES 

Budget Actual 

633,755 
114,261 
208,900 
18,291 
13,100 
t67.876 

Variance 
Favorable 

(Unfavorable) _ _ 
t3

_
u

_
dgel 

$ 16,225 $ 
(339) 
6,927 

26 
100 

1,511 

312.300 

9.550 

Aclual 

313,640 

_ _  
10~293 

Variauce 
Favorable 

(Unfavorable) 

1,340 

743 

1.131.733 1.156.183 24,450 321.850 323.933 2.083 

293,845 
435,029 
362,490 
5,900 
8,550 
66,350 

1.172.164 

287,713 
427,529 
345,200 
5,862 
8,465 
49,146 

1.123.915 

6,132 
7,500 
17,290 

38 
85 

17,204 

48,249 

Excess of Revenues (E.~:peudilfures) (40,43/)_ ___  32~2268_ 72,699 

O|her Financing Sources (Uses) 
Sale of Fixed Assels 
Operaling Transfers In 
Operaliug Transfers ()ut 

Tolal OOler Financing 

Sources (Uses) 

2,560 2,560 
100,000 100,000 

(10,000)_ ___ _(~ z.7733L (733) 

92.560 91.827 (733) 

21,200 
59,40(I 

12,00(I 
124.50(I 

217.100 

10,000 

10.000 

18,952 
62,767 

11,338 
124.157 

2,248 
(3,367) 

662 
343 

_ _ 217,214 (114) 

106.719 1.969 

10,733 

10.333 733 

Excess Revenues and Other 
Financing Sources (t'xpendilures 
anti Other Financing Uses) 52,129 124,095 71,966 114,750 117,452 2,702 

Fund Balance, Beginning of Y ear 538,223 53
_ _
8~

_
223 

}?ulld Bahm ce, End of ~'eal 590.352 

359.903 359.903 

$
= ~  

662,31
_8 $ 71,966 *

= =474~65:~=$___477,355 $ 2,702 

The accompanyiug notes ale an integral part of this statement 
- 13- 



Tow n of K entw ood 

STATEM ENT OF REVENUES, EXPENSES, 
AND CH ANGES IN UNRESERVED RETAINED EARNING S 

PROPRIETARY FUND TYPE 
Year Ended Decem ber 31, 1999 

O perating Revenues 
Charges for Services: 
W ater Sales 
Sewer Service Charges 
Gas Sales 
Service Comlection Chalges 
I)elinquent Charges 
Other Incom e 

Total O peratinl; Revenues 

O perating Expenses 
W ater D epartm ent Expenses 
Gas D epartm ent Expenses 
Sewer Departm ent Exl)enses 

Total O peraling Expenses 

Net O perating Incom e 

Nonoperating Revenues (Expenses) 
Interest ]llCOlnO 
Bad Debt Recoveries 
Bad Debt Expense 
lnlerest Expense 

Total Nonoperatiag Revenues (Expenses) 

Net Incom e Before O perating Transfers 

Operating Transfer to G enera l Fund 

Net Income (Loss) 

Unreserved Retained Earnings, Beginning of Year 

Add: AmoJaization on ('ontributed Capital 

Less: Increase in Rcsep,,ed Retained Earn ings 

[Jnreserved Retained Earnings, End of Y ear 

The accompanying notes are an integlal part of this statement 
- 14- 

Statem ent D 

820.775 

228,446 
355,582 

214.692 

798.720 

22.055 

33,708 
1,461 

(6,846) 
(42,954) 

(14~631) 

7,424 

(100,000) 

(92,576) 

855,835 

94,607 

(36,762) 



Tow n of K entwood 

STATEM ENT OF CASH FLOW S - 
PROPRIETARY FUND TYPE 
Year Ended December 31, 1999 

Reconciliation of O perating Incom e to Net 
Cash Provided by O perating Activities: 
Operating Incom e 

Adjustments to Reconcile Operating Income to 
N et Cash Provided by Operating Activities: 
Depreciation Expense 
Change m Accounts Receivable 
Change in Retainage Payable 
Change in Inventory 
Change in Current Liabilities 
Change in Restricted Liabilities 

Total Adjustments 

Net Cash Provided by O perating Activities 

Cash Flows fi'om Capital and Related Financing A ctivities 
Interest Incom e 
Repayment of REC1) Bonds 
Paym ent for Capital Acquisitions 
Interest Paid 
Capital Contributions 

Net Cash Used fer Capital and Related Financing Activities 

(2ash Flow s from N on-capital Financing Activities 
Operating Transfers to Oflaer Funds 
Bad Debt Recoveries 
Bad Debt Expense 

Net C ash Used for N on-capital Financing A ctivities 

Net Increase in Cash and Cash Equivalents 

(;asia and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year 

"Yhe accompanying notes are an integral palt of tiffs statement. 
- 15- 

185,508 

(19,399) 
(1o,261) 
13,838 

1,679 
1.759 

33,708 

(10,230) 
(13,542) 
(42,954) 
4.966 

(100,000) 
1,461 

__ ~6~846) 

Statement E 

$ 22,055 

173.124 

195,179 

(28,052) 

(105,385) 

61,742 

654_508 



lntrodnction 

Town of Kentwood 
NO TES TO FINANCIAL STATEM ENTS 

As of and for tile Year Ended DECEM BER 31, 1999 

1. Summ ary of Significant Accounting Policies 

A. Basis of Presentation 

The accompanying financial statements of the To~ l of Kentwood have been prepared in confonnity wifll generally 
accccpted accounting principles (GAAP) as applied to govenunental units. The Governmental Aceonnting 
Standards Board (GASB) is the accepted standard setting body for establishing governmental accounting and 
financial repot ting principles. 

B. Reporting Entity 

GASB Statement No. 14 established criteria for determining which component units should be considered part of 
the Town of Kcntwood for financial reporting purposes. The basic criterion for including a potential component 
unit within fl~c reporting entity is financial acconntability. The GASB has set forth criteria to be considered in 
determ ining financial accountability. The criteria includes: 

I. Appointing a voting majority of an organization's governing body, and 

a. The ability of the Town of Kentwood to impose its will on flint organization and/or 

b. The pot eotial for the organization to provide specific financial benefits "to or im pose specific finm~cial 

burdens on the To~a~ of Kenlwood. 

2. Organizations for which the 'l'oma of Kentwood does not appoint a voting majority but are fiscally 
del:,cndcnt on lhe Town of Kclltwood. 

3. Organizations for M ficb the rcporting entity financial statements would be m isleading if data of lhe 
organization is not included because of the natm e or significance of the relationship. 

Generally accepted accounting principals require the Town of Kentwood (the primary govennnent) "to present these 
financial statements with any component units. Considered in the detennination of component units of the reporting 
entity were thc Tangipahoa Pa6sb Go,nell, Sheriff, Clerk of Court, Assessor, and School Board, and the District 

- 16 - 



 

Tow n of K entwood 
NO TES TO FINANCIAL STATEM ENTS 

(Continued) 
DECEM BER 31, 1999 

Attorn ey and Judges for the 21 st Judicial District. It was determined that fllcsc entities are not component units of 
the Town of Kcntwood reporting entity becausetbey have separately elected govern ing bodies, arc legally separate, 
and are fiscally independent ofthc Tox~a of Kentwood. The Town of Kentwood has no compollent units to include 
in its financial statcmeuts. 

C. Fund A ccounting 

The Town of Kcntwood uses fund types aud account groups to report on its financial position m~d the results of 
its operations. Fund accounting is desigued to demonstrate legal compliauce and to aid financial managcmeut by 
segregating transactions relating to certain govenunent functions or activities. 

A fund is a separate accounting entiW wifl~ a self-balancing set of accounts. On file other hand, ml account group 
is a financial reporting device designed to provide accountability for certain asscls aud liabilities that are not 
recorded in the fimds because they do not directly affect net expendable awdlable financial resources. 

Funds of the Town of Kcntwood arc classified into two categories: govern m ental and proprietary. In turn , each 
category is divided into separate fund types. The fund classifications and a description of each fund type follows: 

G overullleuta[ Fnuds 

Govcr mnental funds m-e used to account for all or m ost of the Town ofKeutwood's geueral activities, including 
the collection aud disburselnent of specific or legally restricted monies, and the acquisition or construction of 
geuerM fixed assets. Govenunental fimds include: 

1. General fund - the general operating fund of the Town of Kentwood and accounts for all financial 
resources, except those required to be accounted for in otber funds. 

2. Special revenue funds - account for tile proceeds of specific rcvenne sources that are legally restricted to 
cxpcnditures for specific purposes. 

3. Capital projects funds - account for financial resources received and used for the acquisition, eoustructiou, 
or improvement of capital facilities not reported in tbe other govermnental funds. 

Proprietary Fund 

Proprietary. funds are used to account for activities sim ilar to those found in the private sector, where tile 
detcm fination of net incom e is necessmy or useful to sound financial administralion. Proprietary fimds differ 
froln governm ental in that their focus is on incom e m easurem ent, which, togcfller with the m aintcuaocc of 
equity, is an im portant financial indicator. Tile Town of Kentwood has only one proprictaD, fire d type as 
follol~ s: 

Enterprise fired - accounts for operations (a) where tile inteut of the governing body is that tile cost (cxpcuses, 
including dcprcciatiou) of providing goods and services to tile general public on a confinuiug basis be financed 
or recovered primarily fllrougb user charges, or (b) where the governing body has decided that periodic 
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Tow n of K entw ood 
NO TES TO FINANCIAL STATEM ENTS 

(Continued) 
DECI~,M BER 31, 1999 

determination of revenues earn ed, e~penscs incurred, arrd/or net irreome is appropriate for capital maintenance
, 

public poll% ,, m auagem ent control, accountability, or other purposes. 

D. Basis of A ccounting 

The accounting and financial reporting treatment applied to a fund is determined by its m easurem eut focus. All 
governm ental funds are accounted for nsiug a current financial resources m easurem ent focus. W ith this 
measurement focus, only current assets arid current liabilities are generally included on file balance sheet. 
Operating statements of these funds present increases mid decreases in net current assets

. The m odified accrual 
basis of accounting is used by all govenm aental funds. Tbe govern m ental funds use the following practices ira 
recording revenues and expenditures: 

R evenues 

G overnm ental funds utilize the m odified accru al basis of accounting. Uuder this m ethod, revenues are 
recognized in the accounting period in which they becom e both available and m easurable. Licenses and 
permits, charges for sen,ices, flues mid forfeits, and m iscellaneous reveuues are recorded as revenues M mn 
receiw~d in cash. General property taxes, self-assessed taxes, aud investment earn ings are recorded M ien 
ean~ed (when they are measurable and available). 

Expenditures 

Expendilures are recognized in the accounting period in which the fund liability is incurred
, if m easurable, 

except cxpenditures for debt sere,ice and otber long-term obligations which are recognized when paid. 

Other Financing Sources (Uses) 

Transibrs between funds that are not expected to be repaid are accoumed for as other financing sources (uses) 
The transfers are recorded at the tim e the m oney is transferred. 

~llle proprietary fund is accounted for on a flow of economic resources m easurem ent focus and a determination 
of net income and capital m aintenance. W ith this m easurement focus

, all assets mad all liabilities associated wifll 
the operation of this fund are included on the balance sheet. The proprietary  fu nd uses file accrual basis of 
accounting. Revenues are recognized when they are earn ed, and its expeuses are recoguized when they are 
incurred. 

E. Bndgets and Budgetary A ccounting 

The "I'ox~a of Kentwood follows these procedures and those required by file Local Budget Act No
. 504 offlae 1980 

Legislature m~d its ameudments in establishing the budgetary data reflected in these fiuaucial statements
. 

1. The M ayor and "I'oa~a Clerk prepare a proposed budget and submit sam e to tile Board of Aldermen no later 
than :[ifteela dab,s prior to the beginniug of each fiscal year

. 

2. A summary of flm proposed budget is published and the public lmtified that the proposed budget is 

- 18 - 



 

Town of Kentwood 
NO TES TO FINANCIAL STATEM ENTS 

(Continued) 
DECEM BER 31, 1999 

aw tilablc for public inspection. Attbe same tim e, a public hearing is called 

3, A pnblic hearing is held on the proposed budget at least tell days after publication of the call for the 
he~ring. 

Ariel the holding of the public hearing and completion of all action necessalT to finalize mid implement 
the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal 
year for which the budget is being adopted. 

Budgetary am endmeuts involving the t~ansfcr of funds from one depam ncnt, progrmn or function to 
anolhel or involving the increase in expenditures resulting from rm,enues exceeding am ounts estim ated 
require the approval of the Board of Aldermen. 

6. All budgctaw  appropriations lapse at lhe end of each fiscal year 

Budgets for the General, Special Revenue, and Enterprise Funds are adopted on a basis consistent with 
ge),elally accepted accounting principles (GAAP). Budgeted amounts are as originally adopted, or as 
am ended from tim e to tim e by the Board of Aldermen. 

F. Encunlbl'ances 

The Town of Kentwood does not use encumbrance accounting. 

G . Cash and Cash Equivalents 

Cash includes amounts in delnand deposits, interest-bearing demand deposits, and tim e deposits. Cash cquivaleuts 
include amounts in time deposits and those investments with original maturities of 90 days or less. Under state law, 
the Town of K entwood m ay deposit funds in demand deposits, interest-bearing dem and deposits, or time deposits 
with state banks organized under Louisiana law or any other slate of the United States, or under the laws of the 
United States. 

It. Investm enis 

Investments are limited by Louisiana Re'~ised Statutes (R.S.) 33:2955 and tbe Tovm of Kentwood's investmcut 
policy, lfthe original m aturities of investm ents exceed 90 days, they are classified as investm ents; however, if the 
original maturities are 90 days or less, they arc classified as cash equivalents. 

Investments of the Town of Kentwood are maintaiued in the Louisimm Asset Managemeul Pool, Inc. (LAM P). 
LAM P is a non-profit corporation fonned by an initiative of the State Treasurer mad organized under fl~e laws of 
Louisiana, and operates as a local goverlnncnt investment pool. LAM P invests its ;kssets only in securities and 
other obligations that are pem aissible under Louisiana State law for local govern m ents. Accordingly, LAM P 
investm ents are restricted to securities issued, guaranteed, or otherwise backed by the U.S. TreasmT, the U.S. 
G overnm el~t or one of its agencies, enterprises, or instrum entalities. 
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LAM P is an extern al investm ent pool that is not registered with the SEC as an investm ent com pany, but 
nevertheless operates in a nrauner consistent with the SEC's Rule 2a7 of tile luvestmcnt Compauy Act of 1940. 
GASB 31, Accounting and 1,)'nancial Reporting

.[or Certain b~vestments and for External Investment Pools, 
requires the reportiug of investment positions in 2aT-like pools (such as LAM P) be based on file pool's share price. 

1. Short-.term Interfim d Receivables/Payables 

During the course of operations, numerous trm/sactions occur between individual ftulds for goods or services 
rendered. These receivables aud payables are classified as due from other fimds or due to other funds on the 
balance sheet Short-term iutcrfund loans are classified as interfund receivables/payables. 

J. A dvances to O ther Funds 

Noncurrent poJ tions of long-term interfand loan receivables are reported as advauces aud are offset equally by a 
fund balance reserve account, which indicates that they do not constitute expendable available fiuancial resources 
and, therefbre, are not available for appropriations, The Town of Kentwood does not have any of these t3~pe 

advances. 

K . Inventories 

Purchase of various operating supplies are regarded as expenditures at fl~e time purchased, and inventories of such 

supplies (if any) are not recorded as assets at the close of the fiscal year. 

L. Prepaid Item s 

The Town of Kentwood does not have any prepaid item s 

5'1. R estricted A ssets 

Certain proceeds of Enlerprise Fund revenue bonds, as well as certain resources set aside for their repaym ent, are 
classified as restricted assets in the balance sheet because their use is limited by applicable bond covcnauts. 

N. Fixed A ssets 

Fixed assets ot govennncntal funds are recorded as expenditures at the time purchased or constructed, and rite 
rclatcd assets arc capitalized (reported) in the general fixed asscts account group. Public domain or infrastructures 
arc not capitalizcd. Interest costs incurred during construction arc capitalized. N o depreciation has bccn provided 
on gcncral fixcd assets. All assets are statcd at cost. V~rhcre cost could not be detcrmincd from thc available 
rccords, cstim atcd historical cost was uscd to record the estim ated value of the assets. Assets acquircd by gift or 
bequest arc recorded at their fair m arket value at the date of transfer. 

Fixed assc~.s used in the proprictalT fired are included on the balance sheet of the funds. Depreciation ofcxhaustible 
fixed asset s u scd by the proprietalT laud is charged as an expense against operations, mid accunm lated depreciation 
is reported on the proprietm7 fund's balance sheet. Dcpreciation has been provided over thc estimated useful lives 
using the straight-line m ethod of depreeialion. 
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O. Compensaled Absences (Annual Vacation and Sick Leave) 

Tbc Town of Kcntwood has the following policy related 1o annual vacation and sick leave: 

All regular employees, after one year of employm ent, arc entitled to the following annual vacation and sick leave 

All regular employees, except police with less than three years, cam 

Annual leave 
Sick leave 

~ day per m onth 
1 day per m onth 

Police wifla less than six years earn 

Annual leave 
Sick leave 

2 weeks per year 
1 day per m onfll 

All rcgular elnployees, except police with three years, but less than ten years earn : 

Armual leave 
Sick leave 

3/4 day per m onth 
1 day per m onth 

Police aflei six years cam  

Annual leave 
Siek leave 

3 weeks per year 
1 day per m onth 

All regular em ployees except police with ten years or m ore earn 

Annual leave 
Sick leave 

1 day per m onth 
1 day per m onth 

All rcgulal employees are allowed to accumulate up to thirty (30) days of unused annual leave and m~ unlimited 
am ount of unused sick leave. 

W hen workmen's colnpensation is due an employee, that employee bas the option of using accrued annual vacation 
and sick leave while drawing workmen's compensation, but nm st reimburse the to~a~ all workm en's com pensatiou 
benefits received. 

A law of fleer disabled while performing duty of hazardous nature may be granled a leave of absence by tim Town 
with fidl pay during the period of disability, provided all workmen's compensation benefits are reimbursed to the 
tow n. 

As ofDec~anbcr 31, 1999, theGcneralFuudrcportedaccruedma~malvacationleaveof$14,801. The Enterprise 
Fund fm the same period repo~ted accrued vacation leave of $6,314. 
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fu accordaace with Financial Accouming Standards Board (FASB) Statement Nmnber 43, 11o liability has been 
accrued for unused sick leave. 

P. Longderm Obligations 

Long-term obligations of the Town of Kentwood expected to be finmlced from govern m ental funds are reported in 
the general Ion~:-tenn obligations account gronp. Expenditures for principal and interest pa2,anents for long-term 
obligations arc recognized in tile govenunental fund when due. Long-term obligations expected to fu lanced from 
propriety fund operations ark accounted for in those fu nds. 

Q. Fund ]Equity 

Cont ributed Capital 

Contributed capital is recorded in proprietary fu nds that have received capital grants or contributions from 
developel s, custom ers, or other funds when such resources are restricted for the acquisition of or construction 
of capital assets. Contributed capital is anaortized based on the depreciation recognized in tbat portion of the 
assets acquired or constructed from such resources. 

Reserves 

Reser~ es represent flm se portions of fu nd equity not appropriable for expenditure or legally segregated for a 
specific fu ture use. 

D esiglmted fu nd balance 

Designated fnnd balances represent tentative plmls for fu ture use of financial resources 

R. h|terfund Transactions 

Quasi-exlerual transactions are accounted for as revenues, expenditures, or expenses Transactions that constitute 
reimburseraent to a fund for expenditures/expenses initially m ade from it that ark properly applicable to another 
fund are recorded as expenditures/expenses in the reimbursing fund and as reductions of expenditures/expenses in 
tile fu nd that is reimbursed. 

All other intel fund transactions, except quasi-extern al transactions and reilnbursem ents, are reported as transfers. 
Nonrecurring or non-routine permanent transfers of equity are reported as residual equity transfers. All other 
interfu nd transt?rs of file Town of Kentwood are reported as operating transfers. 

S. Bad I)ebts 

"lqle Town of Kentwood does not have an allowance for uncollectible ad valorem taxes because file amounts, if any, 
are imm aterial. Uncollectible mnounts due for custom ers' utility receivables ark recognized as bad debts throngh 
the direct write-off method. An allowance account of $600 was set up in prior years to allow for the uneollectibility 
of certain receivables. 
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T. Total C olum ns oil Com bined Statem ents 

Total Colu runs on tl~e combined  statements are captioned "M emormldum  Only" to indicate lbat flaey are presented 
only 1o facilitate financial analysis. Data in tbese colunm s do not represent financial position, results of operations, 
or changes in financial position in conformity with generally accepted accounting prineiples, lnterfuud transactions 
have not bc, en elim inated from the total column of each financial statem ent. 

2. Cash and Cash Equivalents 

At December 31, 1999, the To~a has cash and cash equivalents (book balances) totaling $1,791,418, as follows 

LAMP (See footnote 3) 
Interest-bearing dem and deposit 

Tim e deposits 

Total 

$ 1,142,252 
432,166 

217,000 

$
i

1.791,418 

These deposits ate stated at cost, which approximates market. Under state law, these dcposils (or the resulting bmlk 
balances) must bc secured by federal deposit insurance or the pledge of securities ox~qled by the fiscal agent bank. The 
m arket value of the pled ged securities plus the federal deposit insurance nm st at all tim es equal the am ount on deposit 
with tim fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial 
bank that is mutually acceptable to both parties 

At December 31, 1999, the Town has $679,488 in deposits (collected bank balmmes). These deposits are secured from 
risk by $200,000 of federal deposit insurance and $479,488 of pledged securities held by the custodial bank in the name 
of the fiscal agent bank (GASB Category 3). 

Even though the pledged securities are considered uneollateralized (Category 3) under tile provisions of GASB 
Statement 3, Louisiana Revised Statute 39:1229 imposes a statutory requirem ent on file custodial bank to advertise mad 
sell the pledged sccurities within 10 days of being notified by fl~c To~ a tbat the fiscal ageut has failed to pay deposited 
fnnds upon dem and. 

3. Investm ents 

hlvestm ents are categorized into these three categories of credit risk 

Insured or registered, or securities held by the town or its agent in the town's nam e 

[ hfinsu red and unregistered, with securities held by the counterparly's trust departm ent or agent iu the 
tow nls nallle 

Uninsured and unregistered, with securities held by the counterparty, or by its m ast department or 
agent but not in the town's nam e 

A ll inveshncnl s held by the Town of Kentwood fall into category  I credit risk, defined as "insured or registered, or 
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securities held by the Town of Kentwood or its agent in file To~al of Kem wood's nam e." In accordance with GASB 

31, Accountmg and Financial Reporting for Certain Investments and for External Investment Pools, all iuvestments 
arc carried at fair m arket value, with the estimated fair m arket value based on quoted m arket prices. 

Investments held by the To~saa of Kentwood at December 31, 1999, are as follows 

Type of Investment 

LAM P 

Fair Value 

Total 
Carrying 
Am ount 

$ 1,142,252 $ 1,142,252 
In accordance wifla GASB Codification Section 150.165, file investment in LAM P at December 3 l, 1999, is 
not categorized in the three risk categories provided by GASB Codification Section 150.164 because the 
investJ nent is in the pool offimds mid therefore not evidenced by securities that exist in physical or book entry 
form. LAM P is adm inistered by LAM P, lne., a nonprofit corporation organized under the laws of the State 
of Louisiana, which was formed by an initiative of the State Treasurer in 1993. The corporation is governed 
by a boat d of directors com prising the Sta te Treasurer, representatives from various organizations of local 
govermnent, the Governm ent Finance Offi ce Association of Louisimm, mid the Society of Louisiana CPAs. 
Only local govern ments having contracted to participate in LAM P have an investment interest in its pool of 
assets. The primm3, objective of LAM P is to provide a safe environment for the placement of public fimds in 
short-term , high-quality investments. The LAM P portfolio includes only securities mad other obligations in 
wlfich local govcnunents in Louisimm are authorized to invest. Accordingly, LAM P investments are restricted 
to securities issued, guaranteed, or backed by the U. S. Treasury, tbe U. S. Government, or one of its agencies, 
enterpriscs, or instnam entalities, as well as repurchase agreem ents collateralized by those securities. The dollar 
weighted average portfolio m aturity of LAM P assets is restricted to not m ore than 90 days, and consists of no 
secm ilics with a m aturity in excess of 397 days. LAM P is designed to be highly liquid to give its participants 
im mcdia/c access to their account balances. 

4. Taxes 

For the year eJ~ded December 31, 1999 taxes w ere levied as follows 

On Decelnber 14, 1970, the Town of Kentwood was authorized to levy a one percent (1%) sales and use tax. The 
proceeds of this one percenl (1%) sales mid use tax levied by 1he Tox~al are for general corporate purposes. On June 
14, 1984, the Town amended the provisions of this one percent (1%) sales and use lax as to the definitions, goods and 
services taxable, exemptions, penalties, interest, fines, etc. 

In an election held April 7, 1984, flae Town was authorized to levy and collect ml additional tax of one percent (1%) 
in addition to a sales and use tax now levied mid collected in the Town upon the sale at retail, the use, tile lease or renta l, 
the consumlation, and storage for use or consumption, of tangible personal property mid on sales of services io the 

Town, all as presently defined, in LRS - 47:317, inclusive for a period of twenty (20) years from date of the first levy 
of said tax, with the proceeds of the tax (after paying reasonable and neeessmy costs and expenses of collecting and 
adlninistering tax) to be used for the following purposes: not to exceed fifty percent (50%) of the proceeds for the 
constructing, acquiring, improving, m aintaining and operating solid waste collcction and disposal facilities; the 
i cm ainder of tile proceeds for the purpose of paying policem en's and oilier Town emlaloyees salaries and other general 
Olaerating costs of the Town; constructing and acquiring additions, extensions and im provem ents to the sewerage 
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collcctiou, disposal mid treatment plant and system, tile waterworks plant m~d system ; and the natural gas system; 
constnlcting, paving, resurfacing and improving streets, sidewalks, roads, bridges, alleys, drains and drainage cmlals, 
and acquiring n ecessaW  equipm ent for the m aintenance thereof; acquiring fire protection and public safely equipm ent 

and facilities; COllstlucting and improving public buildings, jails, public parks, and recreation facilities, including the 
necessaD, equipm ent mid furnishings thereof; title to said improvements shall be in file public. The additional one 

percent (1%) sales and use tax was levied effective July, 1984. 

Sales and use ~xes collected for year ended December 31, 1999, was $544,453 

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each 3,ear. Taxes were levied by tile 
Town on M ay 6, 1999, and actually billed to tile taxpayers ill November, 1999. Billed taxes were delinquent on 
January 1, 2000. Revenues from ad valorem taxes are budgeted in tile year billed. 

Tile Town of Kentwood bills and collects its o~ l property taxes, using tile assessed value determ ined by tile lax 
assessor of Tangipahoa Parish, Louisiana. 

For tile year en,:led l)ecember 31, 1999, taxes of 6.40 mills were levied on property with assessed valuations totaling 
$7,829,460 and were dedicated as follows: 

G eneral Corporate Purp oses 

M ills 

6.40 

FYE 
12/31/99 

._ff_$ 50,834 

Tile Town does not have all allowance for uncollectible ad valoreln taxes because the am ounts, if ally, are inunaterial 

Tile following, public utilities were assessed a public utilities franchise tax for tile privilege ofprovidiug services to the 
citizens of the To~ l of Kentw ood. These taxes are dedicated for any general corp orate purpose. 

Entergy 

Cable TV 

Taxes receivable ill the general fund at December 31, 1999, consisted of the followiug 

Ad Valo~em "]'axes Receivable, Current Roll 

Public Utility Franclaise Tax Receivable 

"Poll) Taxes Receivable, N et 
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12/31/99 

$ 32,761 

5,177 

$ 37,938 

FY E 
12/31/99 

$ 25,818 
13,157 

$
._
$

_  
38,975 
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The Enterprise Fnnd accounts receivable at December 31, 1999, consisted of file following 

Accounts Receivable 
Curren~ 

30-60 l)ays 

60-90 l)ays 

90 Days and Over 

Total 

Less: Allow ance for Bad Debts 

A ccounts Receivable, N et 

6. Interfund Receivables, Payables 

At December 31, 1999, the Town had the following interfund receivables/payables 

G eneral Fund 

Special Revenue Fund 

Total 

7. Due From O ther G overnm ents 

Amonnts due from other governmental units consisted of the following 

G eneral Fund: 

Taxes due from the State of Louisimm 

Taxes due from the Tangipahoa Parish School Board 

Special Revenue Funds: 

Tangipahoa Parish Council M aintenance Allowance 

Capital Projects Fund: 

LCD BG 

Total l)ue ]:lom Oflaer Govcm meuts 
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Due to Oilier 
Funds 

1,7'78 

5,794 

$ 7.572 

FYE 
12/31/99 

$ 150,605 

3,833 

2,506 

1,895 

158,839 

(600) 
$ 158,239 

Due From  
Other Funds 

5,794 

1,778 

7.572 

12/31/99 

$ 5,747 

51,513 

35,477 
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8. Restricted Assets - Proprietary Fund Type 

Restricted asscls were applicable to flae following at December 31, 1999 

Bond Reserve Account 

Bond Contingency Account 

Contingency Account 

Custom ers' D eposits 

9. C hanges in G eneral Fixed A ssets 

A smnm ary of changes in general fixed assets follow s 

Land 
Buildings 
Equilnnent 

Total General Fixed Assets 

Balance 
December 
31, 1998 Additions Deletions 

$ 181,135 
1,106,275 
902,008 

$ 2,189,418 

59,459 

12/31/99 

$ 21,526 

24,630 

132,503 

76,862 

$ 255,521 

Balance 
Dec~nber 
31,1999 

$ 181,135 
1,106,275 
961,467 

2.248,877 

A summ ary of proprietary fund type property, plant and equipm ent at December 31, 1999, follows 

D escription 

Land 

Buildings 

W ater System 

Sewer System 

N atural Gas System  

Equipm ent 

Conlputer System 

Total 

Life In 
Y ears 

33.3 

Var. 

Var. 

Var. 

Var. 

7.0 

Cost 

$ 11,000 

35,898 

1,585,865 

2,893,(179 

788,250 

165,555 

8,193 

Accumulated 
Depreciation N et 

$ $ 11,000 

22,464 

623,974 

1,076,300 

484,712 

141,976 

8,193 

$ 5,487,840 $ 2,357,619 
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13/134 

961,891 

1,816,779 

303,538 

23,579 

Depreciation 
Tiffs Y ear 

1,747 

45,780 

107,996 

14,890 

15,094 

$ 3,130,:221 $ 185,507 
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Changes During the Y ear: 

Balmlce, Begimfing of Y ear 

A ddition 

Deletions 

Depreciation, Current 

Balmace, lhld of Y ear 

10. Changes in Long-Term D ebt 

Cost 

$ 5,487,840 

Accumulated 
Deprcciati(m N et 

$ (2,172,112) $ 3,302,186 
13,542 

(185,5(17) (185,507) 

$ (2,357,619) $ 3,130,221 

The following is a summary of note transactious of the Town of Kentwood for tbe 3,ear ended December 31, 1999 

N oles Payable, 
January 1, 1999 

N otes Retired 

N otes Payable, 
December 31, 1999 

Utility 
Revenue 

$ 861,547 

(10,229) 

$ 851,318 

Bonds l)ayablc at l)ecember 31, 1999, are comprised of the fonowing individual issue!; 

Revenue Bonds Payable: 
$910,000 Sewer Revenue Bonds sold to Rural Utilities Sen,ice, dated 
6/01/92; due in m onthly instalhnents of $4,431.70 starting July 1, 1993 through 
June 1, 2033; inlerest al 5%  

The annual rcquirements to am ortize all debt outstanding as of December 31, 1999, including interest paym ents of 
$930,212 are as follows: 
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Y ear Ending 
December 31 

2000 

2001 

2002 

2003 

2004 

2005-2009 

2010-2014 

2015-2019 

2020-2(/24 

2025-2029 

2030-2033 
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1992 
Revenue 

53,180 

53,180 

53,180 

53,180 

53,180 

265,900 

265,900 

265,900 

265,900 

265,900 

186,130 

$ 1,781.530 

11. Flow of Funds, Reslrictions on Use 1992 RUS Sewer Revenue Bonds 

Total 

$ 53,180 

53,180 

53,180 

53,180 

53,180 

265,900 

265,900 

265,900 

265,900 

265,900 

186,130 

$ 1,781,530 

The govern ing authority of the Towal adopted a resolution oll June 18, 1991, auflaorizing is suance of $910,000 of Sewer 
Revenue Bonds. On June 1, 1992, the To~x~l sold the $910,000 authorized bonds to USDA Rural Development (RUS). 
The bonds were issued for forty (40) years payable with interest at the rate of five percent (5 %) per annum. The bonds 
and any instalhuent may be paid prior to file due date and maturity thereof at a price ofp ar and accrued interest to file 
date of prepayment. The proceeds offlle bonds are restricted and are subject to file provisions ofthe above resolution 
adopted Jnne 18, 1991. As of December 31, 1993, USDA Rural Development had advanced all of the bond proceeds 
to the Town. 

Under the term s of the bond proceeds to flae Town, fl~e bonds are payable as to principal mid interest solely from file 
income and revenues derived from the operation of the utility system of file Toxxal after provision has been made for 
payment of the reasonable and necessary expenses of administering, operating and m amtalning of file system . The 
bonds do not eoustitute an iodebleduess or pledge of the general credit of the Town within the m eaning of any 
constitutional or statutory lim itation of indebtedness. 

Tile Town has eslablished m onthly sewer service charges as follows 

Residential 
Conm aercial 
Schools 

$ 16 
$ 32 
$200 
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Each month there will be set aside into a fund called "Bond and Interest Sinking (Redemption) Fund" a sum equal to 
one-twelfth (1 / 12) of the interest due on the next interest payment due and, in addition, a sum equal to one-twelffia ( 1 / 12) 
of the next principal payment due, together with such proportionate sum as may be required as the same respectfully 
become due on such date. M oney in file sinking funds shall be deposited as trust fimds aud shall be fully suffi cient to 
assure the prompl paym ent of principal aud interest instalhnents as they becom e due, and m ay be used only for such 
payments. Alternately, RUS has set up a paymeut schedule of $4,432 per month whereby the Town makes payments 
directly to its offi ce. This eliminates the need & the "Bond and Interest Sinking Fund". 

There shall also be set aside into "Utility System Revenue Bond Reserve Fund" a stun equal to 5% of the monthly bond 
payment ariel' the construction becomes revenue producing until there is aecunmlated therein an amount equal to the 
highest aunual debt sea,,ice payment in any future year. Such amounts m ay be used only for the paym ent ofm aturiug 
bonds and interest coupons for which sufficient funds are not on deposit in the Bond and Interest Sinking Fund as to 
which there would otheJ~vise be default. As ofDecexnber 31, 1999, the To~ a has accumulated $21,526 in this account. 

Funds will also be set into a "Depreciation and Coutiugency Fund" after completion of the project at flue rate of $250 
per m onth. M oney in this fund will be used for the m aking of extraordinary rEpafis or replacem ents to the system 
which arc necessary to keep the system in operating condition, e~flmnce its revenue producing capacity or provide for 
a higher degree of service for which m ouey is not available as a m aintenmace and opelation expense. M oney iu this fund 
m ay also bE used to pay principal and interest on the bonds falling due at may tim e fl~ere is not sufficient m oney for 
paym euts in the other bond funds. As of December 31, 1999, the "Depreciation and Conlingen%, Fund" reserv e had 
a balance of $24,630. 

All the revenues received in any fiscal 5,ear mid not required to be paid in such fiscal year into may of the noted funds 
shall be regarded as surp lus and m ay be used for any lawful corp orate purpose. 

At DEcember 3 I, 1999, the following contributions toward the cost of the utility plant and cngineering services had been 
received. 

U . S. Govcnunent - IIHFA 

M ississippi Federated Corp .; Arcola, LA 

U. S. Gove~lnnclat - I)epartment of Interior and Euviromnental Protection Agency 

Town of Kentwood - Original Sewerage System 

Antireccssion Fiscal A ssistance Fund 

U. S. GovEru mcnt - 1975 Conmm nity Developm ent Block Grant Program 

U. S. GovErnmEnt - 1976 Community Developm ent Block Grmat Program 

U. S. Government - 1977 Com mm~ity Development Block Grant Program 

Special REvenue Fund - Federal Revenue Sharing 

1999 

2,441 

4,138 

39,559 

15,269 

15,665 

74,610 

89,800 

250,000 

60.036 
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U. S. Gavin nm ent - Departm ent of Interior mad Environmental Protection Agency 

(Step 1 Grant) 
U. S. Govclnm ent - 1981 Com munity Development Block Grmit Progrmn 

W illiam A. Tycer - Engineering Fees (EPA Step I Sewer Project) 
U. S. Depam uent of Commerce, Economic Development Administration (EDA) 
Kentwood Spring W ater, Inc. 

American Spring W ater 

Toxsaa of Kentwood 

State of La - Rural Development Grant 

RUS Sewerage Grant 

LA Dept of Transportation &  Development 

U . S. Govern m ent - 1991 Louisiana Conmm nity Developm ent Block Grant Program 

U. S. Department ofH UD - 1996 LCDBG 

W estmoreland Extension 

Total Contributions 

Less: Accunm lated Am ortization 

Net Contributions 

13. K eutwood V ohm teer Fire Departm ent- Revenues 

2%  Fire Insurance Tax 

65,657 

411,387 

3,806 

118,175 

29,544 

2,060 

202 

25,000 

324,001 

159,555 

581,382 

599,700 

4,966 

2,876,953 

866,331 

$2,019,622 

The To,ml m aintains ml active ce1~tificd volunteer fire department as defined by Louisimm R .S. 22:1580 and is eligible 
and receives a p~o-rata share of file fire insurmlce tax collected by the state. The am ounts received by the fire 
department are based on the population in the Town mad unincorporated area fl~at it serves. In accordance with the 
Revised Statutes, such money shall be used only for the puq~ose of "rendering m ore efficient aud efficaciou s" the active 
volunteer fire deparhnent as the Town shall direct. 

M aintenance A Ilowance From Rural Fire District #2 of Tangipaboa Parish 

The fire department receives a quarterly allowance from the Tmlgipahoa Parish Council fim ded through a property tax 
millagc on assessed property located outside the incorporated area of the Town but within the service area of the 
Kentwood Vohm tecr Fire DepatCment. These hinds are to be used to help tuaititain equipm ent arid supplies of the 
departn/enl. 

The activity of this departm ent is reported in the Special Reveuue Funds section of tiffs financial report 
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14. K entw ood M unicipal Building 

On September [ 5, 1998, the Town of Kentwood signed a lease, with ma option to sell, with a boat manufacturer for a 
term of three ycals comm encing September 15, 1998, and terminating September 14, 2001, wifll an option to extend 
the lease for six successive, separate and additional periods of five years each. The rental price for the first term of the 
lease was $2,170 per m onth. The company agreed to maintain and to pay premium s tbr liability insurance witb a 
minimum combiuod single limit for bodily injury and property damage of not less than $50(I,000 with the Tox~a of 
Kentwood nam ed as an additional insured under this policy. "File company also agreed to m aintain and pay prem ium s 
for fire and casualty insurance for the benefit of the Town of Kentwood in the amount of not less than $500,000. 

On April 13, 21)00, tile company exercised its option under the lease to acquire file property 

15. H UD Section 8 11ousing Assistance Paym ent Program 

On November 1, 1978, flae "l'ox~l of Kentwood, acting as the Public Housing Agency (PHA) passed a resolution 
authorizing execution ofml annual contributions COlgract under tile Section 8 H ousing A ssistance Paym ents Program 
w ifla the U .S. 1-)cpartm ent of H ousing aud Urban Developm ent. 

For the fiscal year ended December 31, 1999, fl~e Tox~aa's PHA was authorized for fifty-five (55) housing units with 
a maximum ItUD contribution orS185,685. Only $144,405 was required. 

The Housiug A ssislauee Pa.5~uents Program provides rental subsidies for qualified low and very low incom e fmnilies 
who reside wid~in the Tonsil's corporate limits. The To~ ~s Public Housing Agency administers the program . 

The HUD Section 8 Housing Assistance Pasqnents Program is reported in the Special Revenue Fund section of this 
financial reporl.. 

16. Pension Plan 

Substantially all cm ployccs oP the TouT~ of Kentwood are m em bers of the following smteu4dc retirem ent: M unicipal 
Employees Retirem ent System of Louisiana; M unicipal Police Employees Retirem ent System of Louisiana; or 
Firefightcrs Retirem ent System of Louisiana. These system s are cost-sharhlg, nm ltiple-employcr defined benefit plans 
adm inistered by separate boards of trustees. Pertinent infonnation relative to each plan follows: 

A. M unicipal Employees Retirement System of Louisiana(System) 

]Vm ~ D esc'riptJon. The System is composed of two distinct plans, Plan A and P/au B , wifll sq~aratc assets and 
bcnefit provisions. All employees ofthc Town of Kentwood are m embers of Plma B. 

A ll pcm lanent em ployees working at least 35 hours per week who are not covered by another pension plan and are 

paid wholb or in part from nmnicipal funds and all elected municipal offi cials are eligible to participate in the 
System . Under Plau B, employees who retire at or after age 60 with at least 10 years of creditable service or at or 
after age 55 w ith at least 30 years of creditable serv ice are entitled to a retirem ent benefit

, payable m onthly for life, 
equal to 2 per cent oflheir final-average nmnthly salary for each year of creditable service. Furth erm ore, employees 
with at least 10 years of creditablc service, but less than 30 years, m ay take early retirem ent benefits commencing 
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at or after age 60, with the basic benefit reduced 3 percent for each year retirement precedes age 60, unless he has 
at least 30 years of creditable service. 111 may case, monthly retirement benefits paid under Plml B cannot exceed 
100 per coal of final-average salary. Final average salary is the em ployee's average salary  over 36 consecutive or 

joined months that produce the highest average. Employees who terminate with at least the mnount of creditable 
service stated above, and do not withdraw their employee contributions, may retire at tile ages specified above and 
receive the benefit accrued to their date of termination. The System also provides death mad disability benefits. 
Benefits arc established or amended by state statute. 

The System issues an annual publicly available financial report flaat includes financial statements and required 
supl)lcm ental inform ation for tile System . That report m ay be obtained by writing to the M unicipal Em ployees 

Retirement System of Louisiana, 7937 Offi ce Park Boulevard, Baton Rouge, Louisimta 70809, or by calling (504) 
925-4810. 

Funding Polic),. Under Plan B, m embers are required by state statute to conlributc 5.0 percent of their annual 
covered salary and the Town is required to contribute at an actuarially detennined rate. The current rate is 2.75 
percent of annual covered payroll. Contributions to the System include one-fourth of one percent ofthetaxcs sho~ a 
to be collectible by the tax rolls of each municipality, except Orleans and East Baton Rouge Parishes. These tax 
dollars are divided between Plan A and Plan B based proportionately on the salaries of the active members of each 
plan. The contribution requircm cuts of plan m embers and the Town arc established and m ay be amended by state 
statute. As provided by Louisiana Revised Statute 11 : 103, the employer contributions are determined by actuarial 

valuation and art subject to change each year based on the results of the valualion fi3r thc prior fiscal year. The 
Town's contributions to the Systcln under Plan B for the years ended December 31, 1999, 1998, and 1997 were 
$8,503, $6,379 and $5,544, respectively, equal to the required contributions fol each 3,ear. 

B. M unicipal Police Employees Retirement System of Louisiana (System) 

]'lan D escription7. All full-time police departm eut employees engaged in law enforccm cnt are required to participate 
in the System . Employees who retire at or after age 50 wilh at least 20 years of creditable sclwicc or at or after age 
55 with at least 12 years of creditable sclwice arc entitled to a retirelnent benefit, payable m onthly for life, equal to 
3 1/3 per ccut of their final-average salaD, for each 5,ear of creditable sen,ice. Final-average salary  is the clnployce's 

average salary over the 36 consecutive or joined months that produce the highest average. Employees who tenuinate 
w ith at least the am ounl of creditable service stated above, and do not withdraw their employee contributions, m ay 
retire at the ages specified previously and receive the benefit accrued to their dale of termination. The System also 
provides death and disability benefits. Benefits are established by state statute. 

The System issues an annual publicly available financial report that includes finmlcial statem ents and required 
supplem ental inform ation for the System . That report m ay be obtained by writing to tile M unicipal Police 
Employees Reti~ ement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiaua 70809-2250, 

or by calling (504) 929-7411. 

];?m dingPoliqy. Plan members are required by state statute to contribute 7.51)ereent ofthcir mutu al covered salary  
and tile Town is required to contribute at au actuarially determined rate. The current rate is 9.0 percent of annual 
cove1 cd salary. "111e contribution requirem ents of plan m elnbcrs mid the Town m e established and m ay be am ended 
by state stalute. A s provided by Louisiana Revised Statute 11:103, the employer contributions are determ ined by 
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actuarial valuation and are subject to change each ),ear based on the results of the valuation for the prior year. The 
Towu's contributions to the System for fl~e),ears ending December 31, 1999, 1998, and 1997, were $8,364, $7,602 
and $7,957, respectively, equal to the required contributi(ms for each year. 

C. Firefighters Retirem ent System of Louisiana 

Plan D escriptio~. M embership in the Louisimla Firefighters Retirem ent System is m andatory for all full-time 
firefighters employed by a municipality, parish, or fire protection district that did not enact an ordinance before 
January  1, 1980, exempting itself from participation in the System . Employees are eligible to retire at age 55 with 
at least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service. Upon 
retirem ent, m embers are entitled to a retirem ent benefit, payable m onthly for life, equal to 3 1/3 per cent oftbeir 
final-average salary  for each 3,ear of creditable serv ice, not to exceed 100 per cent of their final-average salary . 

Final-average salaW is the employee's average salary over 36 coasecutive or joined months that produce the highest 
average. Employee s M ao terminate witb al least 12 years of serv ice m~d do not wiflldraw their employee 
contributions may retire at or after age 55 (or al or after age 50 with at least 20 years of creditable service at 
termination) and receive dae benefit accrued to their dale of terufination. The System also provides death mad 
disability benefits, tlenefits are established by state statute. 

The System issues an mmual publicly available financial report that includes financial statem ents mad required 
supplem ental information for the System . That report may be obtained by writing to the Firefighters' Retirement 
System Posl Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (504) 925-4060. 

Fundingl'olicy. Plan m embers arc required by state statute to contribute 8.0 percent oftheir annual covered salary 
and the "l'o~n is required  to contribute at an actuafially determ ined rate. The current rate is 9.0 percent of amm al 
covered  salaD,. The contribution reqnirelnents of plan m embers and the To~ql are esta blished and m ay be amended 
by state statute. A s provided by Louisiana Revised Statute 11:103, the employer contributions are determ ined  by 

actuarial valuation and are subject to change each year based on the results of the valuation for the prior ),car. The 
Town's contributions to the Systenr for the years ending December 31, 1999, 1998, and 1997, were $1,544, $1,536, 
and $1,533, rcspectively, equal to the required contributions for each year. 

17. C ontingency 

On M arcia 6, 1992, a corporation, engaged to sandblast m~d paint a water tank, filed suils against the To~sq~ and its 

engineer for damages as a result of discontinuance ofd~e project. Once the repair work began, it was discovered that 
the tank was slm cturally uusound. Based on these discoveries, file Tox~  ordered the w ork and contract tcrlninated . 
The eorporalion in its suit sought damages for losses it claims to have suffered t?om being unable to complete its 

awarded contract. In M ay 1995, a 19th Judicial District Judge rendered a judgement agaiast the To~  for the 
remaining contracl balance of $34,021, with interest and all costs. No liability for this judgement has beeu recorded 
in the Town's financial statements, since no appropriation to fund rite judgement has been made. 

18. Litigalion 

There is no oulslanding litigation as of December 31, 1999 
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On April 16, 1999, the Town was chosen as a recipient of sewer improvelnent funds under the FY 1999 Louisiana 

Conamunity Development Block Grant (LCDBG) Progrmn. The Office of Conmaunity Development within tile Division 
of Administration has recommended a grant award of $628,793 for tile project. As of December 31, 1999, no work 
has begun on this project. 
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G ENERAL FUND 

To account for resources traditionally associated with govcrmnents which arc not rcquirext to be accounted for in 

another fire d. 
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ASSETS 
Cash 
Cash - Restricted 
Taxes Receivable: 
Ad Valorem Tax 
Public Utility Franchise "Fax 

Due From Other Funds 
Due Froln Other Govcnmlents: 
State of Louisiana Tobacco Tax 
Stale of Louisiana Beer Tax 
Tangipahoa Parish School Board Sales Tax 

Other Receivables 

Total Assets 

LIABILITIES A ND FUND BALANCE 
I ,labilities: 
Accounts Payable 
Other Accrued Expenses: 
Salaries, W ages, and Vacation Pay 

Due To Other Funds 
Due To Other Govern ments 

Total Liabilities 

l~'un d Balance: 
Rcservcd for Econom ic D evelopm ent 
Unreserved - Undesignated 

Total Fund Balance 

Tolal Liabilities and Fund Balance 

Town of Kentwood 

G eneral Fund 

BALANCE SH EET 
Decem ber 31, 1999 

The accompanying notes are an integral part of this statement 
-38- 

Schedule 1 

1999 

$ 619,929 
1,143 

25,818 
13,157 
5,794 

3,210 
2,537 
51,513 
20.729 

$ 743~830 

$ 54,210 

20,633 
1,778 
4.891 

81.512 

76,728 
585.590 

662.318 



Town of Kenlwood 

G eneral Fund 
SCHEDULE OF REVENUES, EXPENDITURES, 

AND CtIANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended December 31, 1999 

Revenues 
Taxes: 
Sales (Less Vendors' Comp.) 
Ad V alorem 
Public Utility Franchise 
Chain Store 

Licenses and Pcnnils: 
Business Privilege and Insurance Licenses 
Building Permits 

Intergovenunental: 
Federal: 
COPS Block G rant 
Sweet Hom e Tom ism Grant 
Town Entrance Grant 

State of Louisiana: 
V ideo Poker Tax 
Tobacco Tax 

Beer Tax 
Connnission on Law Enforcem ent 

Local Govennnents 
Fire District N o. 2 

Charges for Services 
Films and Forfeits 
M iscellaneous: 
Interest Earn ed 
Sanitation Fees 
Rent 
Other 

Tolal Revenues 

Contilm cd on the following page 

The accompanying notes are an intcgral part of this statem ent. 
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1999 

Schedule 2 

Budget
_ ._ . 

Actual 

530,000 
50,000 

37,00(I 
53(I 

113,200 
1,400 

11,000 

7,828 
3,245 

152,000 
12,800 
10,50(I 
1,000 

3,600 
18,265 
13,000 

27,000 
95,000 
30,240 

14.125 

1.131.733 

544,453 
50,834 
37,938 

530 

112,854 
1,407 

11,382 
10,287 
3,245 

152,227 
]2,839 
12,116 
1,010 

5,794 
18,291 
13,100 

25,372 
95,484 
30,237 
16.783 

1.156.183 

Variance 
Favorable 

(Unfavorable)_ 

14,453 
834 
938 

(346) 
7 

382 
2,459 

227 
39 

1,616 
10 

2,194 
26 
100 

(1,628 
484 

(3 
2.658 

24.450 



Town of K entwood 

G eneral Fund 
SCHEDULE OF REVENUES, EXPENDITURES, 

AND CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Y ear Ended Decem ber 31, 1999 

Expenditures 
General and Adm inistrative 
Public Safety: 
Police Department 
Fire Protection 

Streets & Sanitation 
lJealth: 
D og Control 

Cultural: 
M useum 

Total Expenditnres 

Excess of Revennes (Expenditures) 

Other Financing Sources (Uses) 
Sale of Fixed Assets 
Operating Transfer In: 
Entcq~rise Fund 

Operating Transfer Out: 
Special Revenue Fund 

Total Other Financing Sources (Uses) 

Excess of Revenues and Other Financing Sources 
Over Expenditures and other Financing Uses 

Fund Balance, Bcgitming of Y ear 

Fund Balance, End of Year 

(Concluded) 

Thc accompanying notes are an integral part of this statem ent 
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1999 

Schedule 2 

(Continued) 

Budg
_~. Actual 

$ 298,595 $ 290,414 $ 

320,30(I 
136,329 
402,49(I 

5,90(I 

8.550 

318,792 
116,137 
384,245 

5,862 

8.465 

Variance 
Favorable 

_ (Unfavorable) 

8,181 

1,508 
20,192 
]8,245 

38 

85 

1,172,/6
.
4
_ . _ ! 1~)2_23~915 48,249 

(40,4_3!). 

2,56(I 

100,000 

32.268 72_699 

2,560 

100,000 

(10,000). __ (10~733) (733) 

92.560 91_827 

52,129 124,095 

538.223 538.223 

$ 590
. ~35 2= $

= =  
662

_ 318 $ 

(733) 

71,966 

71.966 



Town of K entw ood 

General Fund 
SCHEDULE OF EXPENDITURES, 

COM PARED TO BUDGET (GAAP BASIS) 
Year Ended Decem ber 31,1999 

G eneral and A dm inistrative 
Salaries - M ayor and A ldermen 
Salaries - Clerical 
Salaries - Janitorial 

Payroll Tax (all General Fmld Departments) 
M unicipal Em plo3 ees Retirem ent Expense 

Hospitalization Insurance (all General Fund Departmeuts) 
W orkman's Conlpensatioll 

M ayor's Expeuse 
O ffi cials' Travel 
City Hall & Civic Center Utilities and Telephone 
Seuior Citizens Building Utilities 
M artin Ludaer King Park Utilities 
M aintenance Buikliog Utilities 
Industrial Building Ulilities 
M useum Utilities 
City ttall& Civic Center M aintenance  
Senior Citizens Building M aintenance 
M artin Luther King Park M aintenance 
M aiutenance Building M aintenance 
Industrial Building M aintenance 
]~USellln M aiuteuance 
Sweet Home Renovation 
M ee ting Expense 
Professional Services 
Computer Expense 
Offi cial Journal and Other Advertising 
Offi ce Supplies & Postage 

Insurance (all General Fund Departmel~tS) 
Unifonns Expense: 
Dues & Subscriptions 
Assessor Tax Roll 
Coroner's Fees 
Pronlotion Expense 
Community Developm ent 
Town El~trance Sig~ 
Shared Cost of Public Service Progrmn 
Zoning Com m ittee - Per Diem 
M iscellaneous 
Capital Outlay - Purchase of Fixed Assets 
Tolal General gee; Adm inistrative 

Continued on the following page 

qhe accompanying notes ale an integral pm~ ofthis statem ent 
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1999 

Schedule 3 

Budget
. _ . 

Actual 

25,440 $ 
64,000 
10,500 
7,510 
3,500 

23,125 

3,000 
1,250 
21,200 
4,200 
2,000 
2,500 

2,100 
2,000 
14,500 

7OO 
6O0 
65O 

11,000 

1,000 
2,400 
500 

24,750 
5,500 
3,800 
4,500 
19,800 
2,200 
2,400 
2,000 
3,100 
3,400 
600 

4,000 
3,120 

11,000 
4.750 

298.595 

25,440 $ 
61,136 
10,382 
7,490 
3,422 
21,491 
1,235 
2,110 
1,177 
19,949 
3,859 
2,072 
2,337 

(1,339) 
2,128 
17,659 

589 
475 
537 

10,132 
629 

2,400 
820 

20,493 

5,402 
3,290 
4,003 
14,985 

2,085 
2,248 
1,848 
3,145 

3,359 
494 

3,942 
3,120 
310 

22,859 
2.701 

290.414 

Variance 
Favorable 

(Unfavorable) 

2,864 
118 
20 
78 

1,634 

(1,2351 
890 
73 

1,251 
341 

(72) 
163 

3,439 

(1281 
(3,159) 

111 
125 
113 
868 
371 

(320) 
4,257 

98 
510 
497 

4,815 
115 
152 
152 

(45) 
41 

106 
58 

(31 o) 
(11,8591 
2~049 
8.181 



Town of K entw ood 

General Fund 
SCHEDULE OF EXPENDITURES, 

COM PARED TO BUDGET (GAAP BASIS) 
Year Ended Decem ber 31, 1999 

Public Safety 
Police Department: 
Salaries - Chief 
Salaries - Deputies 
Payroll Taxes 
Police Retirem ent Contribulions 
Health Insurance 
W orkman's CompeJ~sation 

Office Expe,~sc 
Computer Expense 
Telephone 
Dues &  Subscriptions 
Auto - Fuel 
Auto - Repairs & M aintenance 
Housing Prisoners 
Supplies 
Uniforms 
Schools & Sem inars 
Special Fund 
M iscellaneous 
Capital Outlay - Purchase of Fixed Assets 

Total Police D epartm ent 

Fire Protection: 
Firem en Salaries 
Payroll Taxes 
Firem en Retirement Contributious 
H ealth Insurance 
W orklnau~s Conll)ellsation 
Telephone 
Conlputcr Expelhse 
"Fnlck - Fuel 
Tnmk - Repairs & M aintenance 
M iscellaneous 
Capital Outlay - Purchase of Fixed A ssets 

Continued on the follow ing page 

The accom panying notes are ml integral part of this statem ent 
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1999 

Sc|~edu|e 3 
(Continued) 

Budg&t_ ._ _ 
A ctual 

28,00(I $ 
160,50(I 
16,20(I 
8,500 
42,000 
11,000 
2,100 
3,500 
4,500 
500 

11,750 

17,950 
50O 

2,100 

1,000 
3,100 
500 

2,000 
4.6O0 

320.300 

86,100 
5,304 
1,600 
10,325 
5,50(I 

4,500 
2,000 
2,000 
2,000 
17.000 

136.329 

28,115 
161,671 

16,074 
8,364 
41,742 
10,624 
2,092 

3,454 
4,373 
475 

11,750 

20,890 
436 

2,167 
997 

3,074 
500 

1,695 

299 

318.792 

72,525 
6,175 
1,544 
8,820 
5,511 
3,138 
4,336 
1,733 
1,657 
3,597 
7.101 

116.137 

Varimlce 
Favorable 

(Unfavorable)_ 

(115) 
(1,171) 

126 
136 
258 
376 
8 

46 
127 
25 

(2,940) 
64 

(67) 
3 
26 

305 

4.301 

1.508 

13,575 

(871) 
56 

1,505 

(11) 
(3,138) 

164 
267 
343 

(1,597) 
9.899 

20.192 



Streets and Sanitation 
Salaries and W age!; 
Payroll Taxes 
W orkmau's Compensatiou 
W aste M anagement 
Street M aterials & Supplies 
Computer Expeuse 
Equipment Fuel 
Repairs & M ainteJ~ance 
Uniform s 
M iscellaneous 
Street and Traffi c Li~,hls 
"Free Planting Program 
M aintenance Conllact 
Cem etery Utilities 
Cem etery M iscellaneous 
Celueter3, M aintenance Contract 
Street & Cemetery Capital Outlay 

Total Streets and Sanitation 

ilealih 
Dog Control: 
Salaries 
Payroll Taxes 
W orklllan's Colnpensation 
O/her Expenses 

C nllnral 
]Vluseun~: 
Salaries 
Payroll Taxes 
W orkm an's Compensation 

Tow n of K entw ood 

General Fund 
SCH EDULE OF EXPENDITURES, 

COM PARED TO BUDGET (GAAP BASIS) 
Y ear Ended D ecem ber 31, 1999 

The accom panying notes are an integral part of this statem eut 
-43- 

1999 

Schedule 3 

(Continued) 

Budget
_  

25,000 $ 
1,870 
4,000 

216,000 
7,900 

2,500 
15,500 

800 
4,200 
35,000 
20,000 
17,500 

110 
110 

12,000 
40.000 

402,490
_  

,900 
200 
100 

.700 

5.90(I 

7,800 
700 
50 

8.550 

Actual 
24,539 $ 
1,991 
3,996 

204,918 
7,169 
1,634 
2,579 
13,520 

624 
3,996 
35,165 

15,715 
17,424 

119 
44 

11,767 
39.045 

384.245 

914 
315 
93 
540 

5_862 

7,790 
628 
47 

8.465 

$ 1,172,164 $ 1 1
.~2~915 $ 

Variauce 
Favorable 

(Unfavorable) 
461 

(121) 
4 

11,082 
731 

(1,634) 
(79) 

1,980 
176 
204 

(165) 
4,285 

76 

(9) 
66 
233 
955 

18.245 

(14) 
115) 
7 

160 

10 
72 
3 

48.249 



SPECIAL REVENUE FUNDS 

Public H ousing Fund - To account for the To~ ~s Housing Fund's administration of its contract with HUD under 
the Section 8 tlousing Assistance Pa3~nents tbat provides rental subsidies for qualified low mad very low income 
families who reside within the Town's corporate limits. 

K enlwood Volunteer Fire Departm ent - To account for the receipt and use of 2%  fire insurmlce tax as defined by 
Louisiana R .S.22:1580 and a m aintenance allowance fi-om  Rural Fire District ~/2 of Tangipahoa Parish. 

- 44 - 



A sse{s 
Cash 
Due From Other Funds 
Due From Oilier Govern ments 
Equipm enl 
Other 

TolalAssels 

Liabilities and Fund Balances 
Liabilities: 
Accounts Payable 
Due to Oilier Funds 
D ue to H UD 
Deferred Revenue 

Total Liabilities 

Fund Balance: 
Unreserved - Undesignated 

Total Li~ bilities and Fund Balances 

Town of K entw ood 

Special Revenue Funds 

COM BINING BALANCE SHEET 
Decem ber 31, 1999 

The accompanying notes are an integral part of this statemenl. 
-45- 

Public 
Housing 
See. 8 

28,310 $ 

] (I,741 

Ken(wood 
Volunteer 

Fire 

_
I
_
)
_ epa rtm ent 

425,785 $ 
1,778 

35,477 

294 

Schedule 4 

Total 

454,095 
1,778 

35,477 
10,741 

294 

$
= =

39z0051 $ 463,334 $ 502,385 

1,500 $ 

1,701 

!2 9_~72_ 

16.173 

22.878 

3,063 $ 
5,794 

8.857 

454_477 

4,563 
5,794 
1,701 
2.972 

25.030 

477.355 

$ 39~051 $ 463~334 $ 502~385 



R evenues 
]otorgovellnl]enta] 
Interest 

Total Revenues 

Tow n of K entwood 

Special Revenue Funds 
COM BINING SCH EDULE OF REVENUES, EXPENI)ITURES, 

AND CH ANG ES 1N FUND BALANCES 
Year Ended Decem ber 31, 1999 

Expenditures 
General and Administrative: 
A dm inistrative Salaries 
Payroll Taxes 
Offi ce Expense 
Computer Expense 
Aceoum ing & Auditing Fee 
Insurance 

t lousing Assistan~  Paym ents 
Public Safety: 
Current 
Capital Outlay 

Total Expenditures 

Excess of Reveuues (Expenditures) 

Other Financing Sources (Uses) 
Operating Transfer In 

Excess of Revenues & Other Financing Sources 
O ver Expenditures 

Fuod Balance, Begim fing of Y ear 

Fund Balance, End of Y ear 

fhe accom l)anying notes arc an integral part of this stalem ent. 

Public 
H ousing 
See. 8 

Kentwood 
V olunteer 

Fire 
I)

_epam nent 

Schedule 5 

Total 

$ 144,405 $ 169,235 $ 313,640 
87] 9.422 10.293 

_ _
14

. .
52276 

_  
178,657 

11,220 
915 
642 

3,333 

2,760 
82 

124,157 

143.109 

62,767 
11.338 

74.105 

323.933 

11,220 
915 
642 

3,333 

2,760 
82 

124,157 

62,767 
11.338 

217,214 

2,16'7 104,552 106,719 

2,167 

20.711 

10.733 10.733 

115,285 117,452 

339.192 359.903 

$
= =

22~878 $ 454,477 $_ _
477,355 



A ssets 
Cash 
Equipm ent 

Total A ssets 

Liabilities and Fund Balance 
Liabilities: 
Deferred Reveuue 
Accounts Payable 
Due to H UD 

Total Liabilities 

Fund Balance: 
Unreserved - Undesignated 

Town of Kentwood 

Special Revenue Fund 
Public H ousing Fund 

ItUD Section 8 H ousing Assistance Paym ents Program 

Total Liabilities and Fuud Balance 

BALANCE SHEET 
Decem ber 31, 1999 

The accom panying ~otes arc an im egral part oflhis statem eJ~t 
-47- 

Schedule 6 

1999 

$ 28,310 
10_741 

$ 12,972 
1,500 
1.701 

16.173 

22.878 



Tow n of K entw ood 

Special Revenue Fund 
Public H ousing Fund 

H UD Section 8 H ousing A ssistance Paym ents Program 
SCH EDULE O F REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31, 1999 

]~evennes 

lmergovem m ental: 
Contributions Received From HUD 

M iscellaneous-Interest Earn ed 

Total R evenues 

Expenditures 
G eneral and A dm it tistralive: 
Adm inistrative Salaries 
PayroJl Taxes 
O ffice Expense 
Com puter Expense 
Accounting & A udit Fee 
lrJsurance 

]lousing A ssistance Paym ents 

Total Expendilures 

Excess of Revenues (Expenditures) 

Fund Balance, Begimfing of Year 

Fm ad Balance, End of Y ear 

The accompanying notes at e m~ integral pat't of this statem ent. 
-48-. 

1999 

Scbedule 7 

$ 143,000 $ 144,405 $ 
850 871 

143.850 

12,500 

1,000 
1,000 
3,500 

3,000 
200 

124.500 

145.700 

(1,85o) 

20,711 

145_276 

11,220 
915 
642 

3,333 
2,760 

82 
124.157 

143.109 

2,167 

20.711 

$ 18,861 $ 22,878 $ 

1,405 
21 

1.426 

1,280 
85 
358 
167 
240 
118 
343 

2.591 

4,017 

4.017 



A ssets 
Cash 
Due From Ofl~er Funds 
Due From Other Governments: 
Tangipahoa Parish Council - 
M aintenance A llow ance 

Oilier Assets 

Total A ssets 

Liabilities and Fund Balance 
Liabilities 
Accounts Payable 
Due 1o Other Funds 

Total Liabilities 

Fund Balance: 
Unreserved - Undesignated 

Total Liabilities anti Fund Balance 

Town of K entwood 

Special Revenue Fund 
K entwood Volunteer Fire Departm ent 

BALANCE SH EET 
Decem ber 31, 1999 

The accompanyiug notes are an integral part of this statem ent 
-49- 

Schedule 8 

1999 

425,785 
1,778 

35,477 

294 

3,063 
5.794 

8.857 

454.477 



Tow n of K entw ood 

Special Revenue Fund 
K entwood Volunteer Fire Departm ent 

SCH EDULE OF REVENUES, EX PENDITURES, AND 

CItANGES 1N FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31, 1999 

Revenues 
lut ergovernlneutal: 
F'ire Insurance Tax - 
Town of Kenlwood 
Tangipahoa Parish 
St. Helena Parish 

F'rom Rural Fire M aintenance Allowauce 
District ~/2 of Ta ngipahoa Parish 

M iscellaneous - lutctest Earn ed 
Olher Revenue 

Total Revenues 

Expenditures 
Cllrrent: 
Salaries - Chief 
Salaries - Firem en 
Fircnlen Expense 
Sm all Tools, Equipm ent, and H oses 
Office Supplies 

Gas & Oil Station #2 
Dues and Subscriptions 
Update 
f'rofessional S ep,,ices 
lnsuraaee 
Repairs 
Supplies 
Trainiug and "lNition 
Utilities and Telephone 
M iscellaneous 

Total Current Fxpeuditnres 

C al)ital O utlays 
F~quipnmnt 

Total Capital O ullays 

Total Expenditures 

( oniinued on the follow ing page 

The accompanying notes are an integral part of this statement. 
-50- 

1999 

Schedule 9 

Budg~ 
_ . 

5,400 $ 
10,500 
2,400 

I51,000 
8,700 

3,000 

24,000 
6,000 
4O0 
600 
2OO 

1,400 
15,500 
6,000 
600 
700 

1,000 

59.400 

Actual 

5,465 $ 
10,523 
2,445 

150,802 
9,422 

178.657 

3,000 
2,794 
24,100 
5,335 
487 

520 
118 
70 

1,445 
19,36(I 
3,217 
664 
70(I 
922 
35 

62.767 

Varimme- 
Favorable 

(Unfavorable) 

65 
23 
45 

(198) 
722 

657 

(2,794) 
(lOO) 
665 

(87) 
80 
82 

(70) 
(45) 

(3,860) 
2,783 

(64) 

78 

(35) 

(3,367) 

12.000 11.338 662 

71.400 

11.338 

74.105 

662 

(2,705) 



Tow n of K entw ood 

Special Revenue Fund 
K entw ood V olunteer Fire Departm ent 

SCH EDULE OF REVENUES, EXPENDITURES, AND 

CHANGES IN FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL 
Year Ended Decem ber 31, 1999 

Excess of Revenues (Expenditures) 

Other Financing Sources (Uses) 
Operating Transfer In -. 
General Fund 

Total Other Financing Sources (Uses) 

Excess (Deficiency) of Revenues and Other Financing 
Sources Over Expenditures and Other Financing Uses 

Fund Balance, Beginning of Y ear 

Fund Balance, End of Year 

(Concluded) 

The accompanying notes are all integral part of fills statement 
-51- 

1999 

Schedule 9 

(Continued) 

Budget 
_ . 

106,600 $ 104,552 

Variance- 
Favorable 

(Unfavorable) 

$ (2,048) 

10.000 10.733 733 

10.000 10.733 

116,600 115,285 

339,192 339.192 

733 

(1,315) 

$ 45
_ ~ 5,792 $ 454,47 7 $ (1,315) 



ENTERPRISE FUND 

W ater, Sewer and G as Fund - To account for the provision of water, sewer, and natural gas services to custom ers 
and residents of the to~sal. All activities necessary to provide such services are accounted for in this fund, including, 
but not lim ited to, administration, operations, m aintenance, finaucing and related debt service, and billing and 
collection. 

- 52 - 



ASSETS 
Current A ssets 
Cash 
Receivables: 
Accounts (Net of Allowance for 
Uncollectible of $600) 

Total Current A ssets 

Restricted Assets: 
RUS Bond Reserve - Cash 
Contiugency - Cash 
RUS Bond Contingcuey - Cash 
Custom ers' Deposits - Cash 

Total Restricted A ssets 

Property, Plant and Equiprnent 
Land 
Building 
W ater System 
Gas System 
Sewer System  
Computer System 
Equipm ent 

Total Property, Plmat and Equipment 
Less: Accunm lated Depreciation 

N et Properly, Plant and Equipm ent 

Total A ssets 

Continued Oll the following page 

Town of K entw ood 

Enterprise Fund 
W ater, Sew er and G as Departm ents 

BALANCE SH EET 
Decem ber 31, 1999 

The accom panying notes ale an integral part of this statem ent 
-53- 

Schedule 10 

1999 

460,729 

158.239 

618.968 

21,526 
32,503 
24,630 
76.862 

255.521 

ll,000 
35,898 

1,585,865 
788,250 

2,893,079 
8,193 

165.555 

5,487,840 

(2~357~619) 

3.130.221 

4.004.710 



Tow n of K entw ood 

Enterprise Fund 
W ater, Sewer and G as Departm ents 

BALANCE SItEET 
D ecem ber 31, 1999 

I,IABILITIES AND FUND EQUITY 
Liabilities: 
Current Liabilities (Payable t:rom Curreut Assets) 
Accounts Payable 
Accru ed Vacation Payabtc 
Accrued Salaries Payable 

Total Current Liabilities (Payable From Current Assets) 

Current Liabilities (Payable From Restricted Assets) 
Custom ers' Deposits 
Reveoue Bond Payable - RU S 
Accru ed Interest Payable 

Total Current Liabilities (Payable From Restricted Assets) 

I~ong-Tenn Liabilities: 
Revenue Bonds Payable - P, US 
Leases Payable 

Total Long-Term Liabilities 

Total Liabilities 

Fund Equity: 
Contributed Capital 
Less: Accunm latcd Am oJtization 

N et Contributed Capita l 

Retained Earn ings: 
Reserve for Contingencies 
Resm-,,e for Bond Paym ents 
Unrescl-vcd 

Total Retained Earn ings 

Total Fund Equity 

Total Liabilities and Fund Equity 

(Concluded) 

The accom panying notes are an integral part of this statelnmlt 
-54- 

Schedule I 0 
(Continued) 

1999 

57,366 
6,314 
1.708 

65.388 

74,078 
10,916 
3.541 

88.535 

840,402 

840.402 

994.325 

2,876,953 

(866,331) 

2.010.622 

157,133 
21,526 
821.104 

999.763 

3.010.385 

4,004,710 



Tow n of K entw ood 

Enterprise Fund 
W ater, Sewer and Gas Departments 

SCH EDULE O F CH ANG ES IN UNRESERVED RETAINED EARN ING S 
D ecem ber 31, 1999 

Um eserved Retained Earnings, Beginning of Y ear 

Net Income (Loss) for the Year: 
W ater Departm ent 
Sewer Deparhnent 
Gas Departm ent 

Combined Operations 

Add: Am ortization on Contributed Capital 

Less: Appropriations tbr RUS Reserves 

Unreserved Retained Earnings, End of Y ear 

Thc accompanying notes are an integral part offllis statement 
-55- 

Schedule 11 

1999 

855.835 

(41,983) 
(23,036) 
(27~557) 

(92,576) 

94,607 

(36~762) 

821.104 



Tow n of K enlw ood 

Enterprise Fund 
W ater Departm ent 

SCHEI}ULE OF REVENUES AND EXPENSES - BUD GET AND ACTUAL 
Year Ended Decem ber 31, 1999 

Operating Revenues 
Charges for Seen, ices: 
W aler Sales 
Servicc Connections 
Delinquent Charges 
Other Revenues 

Total O perating Revenues 

Operating Expenses 
Salaries and W ages 
Payroll Taxes 
M unicipal Em plc,yees' Retirem ent Expense 
Health Insurance 
W orkErs' Conlp. lnsm ance 
Office Expense 
Computer Expense 
Professional Services 
Repairs and M aintenance 
Equilnnent Fuel 
Equipm ent Repairs & M ainleuance 
hlsarallce 
Pum p Electricity 

Cash Short (Over) 
M iscellaneous 
Unifonns 
W ater Treatmcnl Supplies 
Depreciation 

Total O perating F;xpenses 

Net Operating Incom e 

Nonoperating Revemies (Expenses) 
Bad Debt Expense 

Tolal Nonoperating Revenues (Expenses) 

Net Incom e Before O perating Transfers 

O perating Trausfer to G eneral Fund 

Net Income (Loss) 

The accompanying notes arc an integral part of this statcment. 
-56- 

1999 

Schedule 12 

Budget 

$ 232,000 
1,800 
11,000 
1~500 

246.300 

58,000 
4,655 
1,850 
1,000 
2,950 
1,000 
6,200 
9,000 
26,00(I 
2,00(I 
4,500 
5,000 
33,000 

10(I 
5,000 
1,150 

20,00(I 
50.000 

231.405 

14.895 

Aclual 

234.838 

57,640 
4,660 
1,896 
802 

2,588 
969 
978 

6,896 
25,641 
2,069 
4,529 
5,022 
31,509 

77 
5,070 
786 

25,920 
51.394 

228.446 

6.392 

v ariance 

Favorable 
(Unfavorable) 

(10,828) 
65 
801 

. (1,500) 

360 

(5) 
(46) 
198 
362 
31 

5,222 
2,104 
359 

(69) 
(29) 
(22) 

1,491 
23 

(70) 
364 

(5,920) 
(1,394) 

2.959 

(8,503) 

(5,0__0{!). __  (2~323!)_ 1,577 

(5,92_o.I X3_A23) 

9,895 2,969 

(49,900)._ ___~ 2 5_Z)_ 

1.577 

(6,926) 

4.048 

(39,_10:5)_ $ _ _  (414983) $ ' (2,878) 



Tow n of K entw ood 

Enterprise Fund 
Sewer Departm ent 

SCltEDULE OF REVENUES AND EXPENSES - BUDGET AND ACrUAL 
Year Ended Decem ber 31,1999 

O perating Revenues 
Charges for Services 
Sewer Charges 

Total Operating Revenues 

Operating Expenses 
Salaries and W ages 
Payroll Taxes 
M unicipal Employees' Retirem ent Expense 

W orkers' Comp. lnsur anc,e 
Repairs and M ai~tonance 
Electricity 
Disposal 
M aintenance Contract 
Office & Compuler 
Equipm ent Fucl 
Equipm em Repairs 
Analysis Fee 
ll)sararlce 
M iscellaneous 
Professional Services 
Uniforms 
Depreciation 

Total Operating Expenses 

Net Operating Income (Loss) 

Nonoperating Revenues (Expenses) 
Interest h'~cowJe 
Bad Debt RccoveD' 
Interest Expense 

Total N onoperating 

Revenues (Expenses) 

Net Income (Loss) 

The accompanying notes are an integral part of th s statemeot 
-57- 

1999 

Schedulel3 

Budget _  
Actual 

V ariance 
Favorable 

_ (Unfavorable)_ 

$ 200,000 $ . 1~ 4_41 $ (559) 

200,000 
_ 199~ 441 (559) 

14,200 
975 
500 

1,000 
25,000 
31,000 
3,000 
13,200 
2,300 
1,000 
2,500 
4,000 
5,000 
4,500 
9,000 
1,000 

110.000 

228A75 

11,858 
974 
497 
841 

15,646 
29,846 
2,750 
13,200 
1,939 
829 

2,265 
3,450 
5,000 
4,208 
7,155 
624 

113~ 10 

_ _
214,69 2 

(28,_ _ j 7~ t __(15__,251~  

2,342 
1 
3 

159 
9,354 
1,154 
250 

361 
171 
235 
550 

292 
1,845 
376 

(_L61o) 

13.483 

12.924 

32,000 33,708 1,708 

1,500 1,461 (39) 
(37,. 000L __(42,954) _ (5,954L 

(3,5001. _ (7,785)_ _  (4,285)_ 

s (31,_6211_ s ==~ ,=o36~ 8.639 



Town of Kentwood 

Enterprise Fund 
Gas Department 

SCHEDULE OF REVENrUES AND EXPENSES - BUDGET AND ACTUAL 
Year Ended December 31, 1999 

Operating Revenues 
Gas Sales 
Cost of Gas Sales: 

Gross Profit on Gas Salcs 
Reconnect Fees 
Penalties 
Other Revenues 

Total O perating Revenues 

Operating Expenses 
Salaries and W ages 
Payroll Taxes 
M unicipal Employees' Retirement Expense 

Health Insurance 
W orkers' Comp. [nstl!ance 
Office Expense 
Computer Expense 
Professional Services 
Repairs and M aintenance 
Equipment Fuel 
Equipm ent Repairs & M aintenance 
Cathodic Protection 
Gas Leak Survey 
Odor Inspection 
Uniform s 
InsuTalICe 
M iscellaneous 
Gas M eter Reading 
DOT Drug Testing 
Depreciation 
Total O perating Expenses 

Net Ope,'afing Income (Loss) 

Nonoperating Revenues (Expenses) 
Bad Debt Expe~v.;c 
Total Nonoperating Revenues (Expenses) 

Net Income (Loss) Before Operating Transfers 

O perating Tratisfer to G eneral Fund 

Net Income (Loss) 

The accom pauyillg not~?,~ al-e all integral part of this statelnent. 
-58- 

1999 

Schedule 14 

Variance 
Favorable 

Budget Actual _~:~ vor able) 
$ 385,000 $ 374,087 $ 110,913) 

_
(172,50Q) _~17~7_4_~  __  (4,9~  

212,500 
650 

11,000 
700 

224.g50 

81,000 
6,460 
2,700 
13,000 
2,000 
1,100 
1,300 
8,000 
15,000 
2,300 
3,200 
12,000 
2,500 
510 

1,100 
5,200 
4,000 
4,500 
1,000 
20,00O 
186.870 

196,647 
505 

11,417 
487 

209.056 

78,180 
5,957 
2,66g 
12,967 
2,116 
961 
978 

7,246 
14,241 
2,367 
3,255 
11,519 

504 
1,082 
5,022 
3,569 
4,230 
776 

20.504 
178.142 

115,853) 
1145) 
417 

(213) 
(15,794). 

2,820 
503 
32 
33 

(116) 
139 
322 
754 
759 

(67) 
(55) 
481 

2,500 
6 
18 
178 
431 
270 
224 
(504) 
8.728 

37,9811 
_  
30,914 (7,. 066). 

_  
(2,900_(!)_ _ (3,423)_ _ (1,423). 
(2,90.0)~" _ (3e_423) _ (],423). 

35,980 27,491 (8,489) 

(51,0_00) _ _  (55,048) __ -  (4,0482. 
$ -- (15 020) $ (27 557) $ (12,537) 



Town of Kentwood 

Enterprise Fund 
W ater, Sewer and Gas Departments 
SCH EDULE OF CASH FLOW S- 
PROPRIETARY FUND TYPE 
Year Ended December 31, 1999 

Reconciliation of operating incom e to net 
cash provided by operating activities: 
Operating incom e 

Adjustments to reconcile operating income to 
net cash provided by operating activities: 
Depreciation expense 
Change in accounts receivable 
Chauge in retainage payable 
Change in inventory 
Change in accouters payable 
Change in accrued payables 
Change in co stom er deposits payable 
Change in accrued interest payable 

Total adjustments 

Net cash provided by operating activities 

Cash flows fi'om capital and related financing activities 
Interest incolne 
Repaym ent of RU S bonds 
Repaym ent of lease payable 
Payment for capital acquisitions 
Interest paid 
Capital contributions 

Net cash used for capital and related financing activities 

Cash flow s fi'om noncapital financing activities 
Operating transfers to other fim ds 
Sale of Fixed A ssets 
Bad debt recover ies 
Bad debt expense 

Net cash used fl'om noncapital financing activities 

Net increase in cash and cash equivalents 

C ash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

The accompanying notes are an integral part oftlfis statement 
-59- 

185,508 

(19,399) 
(10,261) 
13,838 
6,283 

(4,604) 
1,765 

_ -  (6) 

33,708 
(10,230) 

(13,542) 
(42,954) 
4,966 

1,461 

_ _  (6,846) 

Scbedule 15 

$ 22,055 

173.124 

195,179 

(28,052) 

(105,385) 

61,742 



Cash Balance, 
January 1, 1999 

Cash Receipts: 
Transfers From 

Tow n of K entw ood 

Enterprise Fund 
SCHEDULE OF CHANGES IN ASSETS RESTRICTED FOR 

USDA RURAL DEVELOPM ENT REVENUE BOND DEBT SERVICE 
AND SCHEDULE OF CUSTOM ERS 

Year Ended Decem ber 31, 1999 

Operating Account 
Cash Disbursements 

Cash Balance, 
[)ccember 31, 1999 

Reserve Contingcucy 

Schedule 16 

Total 

$ 17,991 $ 20,634 $ 38,625 

3,535 

$ 
= _
21

.a526 $ 

As of Decem ber 31, 1999, the Tm~a of Kentwood had the following number of custom ers 

Sewer 
Residential 
Com m ercial 
Tota l 

The accompanying not es ale an integral part of this statemeut 
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777 
62 
839 

3,996 7,531 

24_630 



Gas Sales 

Volume (M .C.F.) 
Dollar Am ount 

Gas Purchases 

Volume (M .C.F.) 
Dollar Am ount 

G ross Profit 

Pcrcent of Sales 

Tow n of K enlw ood 

Enterprise Fund 
Gas Department 

SCHEDULE OF GAS SALES AND PURCHASES 
Year Ended Decem ber 31, 1999 

Unaccounted for Gas Purchases 
Volume (M .C.F.) 
Average Cost of 
Unaccounted for Gas 

l'ercent of Purchases 
Number of Custom ers at Year End 
111 Sen,ice-lndustrial 
111 Service-Oflaer 

To~ l 

Average Sales for Perkld 

Volume (M C.F.) 
Dollar Am ount 

Amounls Per M .C.F. 
Gas Sales-lnduslrial 
Gas Sales-Other 

Gas Salts Combined 
Gas Purchases 

Unaccounted for Gas 

Gross Profit per M .C.F. Sold 

Schedule 17 

12/31/99 12/31/98 12/31/97 12/31/96 

50,105 50,887 
376,972 $ 382,809 

58,610 62,504 
$ 455,728 $ 436,312 

57,150 54,757 63,950 65,666 
177.341 $ 191.377 $ 208.043 $ 218.829 

199,631 $ 191,432 $
,=  

247,685 $ 217.483 

52.96% 50.01% 54.35%  49.85% 

7,045 

21,862 $ 
12.33%  

1 
549 

550 

91 
685 $ 

5.46 $ 
8.17 

3,870 

13,526 $ 
7.07%  

1 
544 

545 

93 
702 $ 

5.45 $ 
8.16 

5,340 

17,355 $ 
8.34%  

1 
567 

568 

103 
802 $ 

5.26 $ 
8.47 

3,162 

10,529 
4.81%  

1 
555 

556 

112 
785 

4.25 
7.76 

$ 7.52 $ 7.52 $ 7.78 $ 6.98 

__ ._  13.10) 13=}_01_ ___ _ (3.25) (3.33) 

The accompanying notes are an integral part of this statem ent. 

4.42 4.02 4.53 3.65 

__ ._  (0.38) 10.2~/).. (0.27) 10.161 
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4.04 $ 3.75 $ 4.26 $ 3.49 



Com pany Nam e 

W estern Surely Com pany 
Bond # 18259952 

W estern  Surely Com pmly 
Bond # 18208517 

W eslem  Surely Company 
Bond # 18272062 

Scoltsdale lndenm ity Co 
Policy # CA10016283 

Seotlsdale Indem nity Co 
Policy # PEIO O O 382 

Scottsdale Indenm ity Co 
Policy # PEIOOO382 

Scottsdale lndenm ity Co 
Policy # PEIO OO382 

Scottsdale Indem nity Co 
Policy # PE1O O O382 

Scottsdale lndenufity Co 
Policy # PEIOOO382 

Evanston Insurance CO 
Policy # SK 800641 

Tow n of K entw ood 

SCHEDULE OF INSURANCE 
Year Ended Decem ber 31, 1999 

Coverage Dates 

Schedule 18 

11/01/98 - 11/01/99 $150,000 - Bond - Bobby Gill, M ayor 
11/01/99 - 11/01/00 

7/01/98 - 7/01/99 $150,000 - Bond - Julia Forrest, Clerk 
7/01/99 - 7/01/00 

6/20/98 - 6/20/99 $310,000 - Bond - Position Schedule 
6/20/99 - 6/20/00 

2/01/98 - 2/01/99 $500,000 Conunercial Auto Liability 
2/01/99 - 2/01/00 

2/01/98 - 2/01/99 $1,550,790 Comm elcial Property Policy 
2/01/99 - 2/01/00 

2/01/98 - 2/01/99 $500,000 Employee Practices 
2/01/99 - 2/01/00 

2/01/98 - 2/01/99 $500,000 Public Officials Liability 
2/01/99 -2/01/00 

2/01/98 -2/01/99 
2/01/99 -2/01/00 

2/01/98-2/01/99 
2/01/99 -2/01/00 

1/01/98-,1/01/99 
1/01/99 -1/01/00 

$500,000 Coml~rehensive Law 
Enforcem ent Liability 

$1,000,000 Geueral Aggregate, 
$1,000,000 Completed Operations, 
$1,000,000 Employee Injury 
$500,000 Occurrence, 
$500,000 Personal Injury 

General Liability for Natural Gas and 
W ater Distribution Service 
$1,000,000 Each Accident 
$1,000,000 policy Aggregate 

M unicipal Risk M anagem ent 11/19/99 - 11/19/00 Statutory Liufits 

Ageucy (V~rorkers Cutup) 

The accom panying notes are an integral part of these statem ents 

-  62 - 



Town of Kentwood 

Schedule of Com pensation Paid Board M em bers 
For the Year Ended Decem ber 31, 1999 

Schedule 19 

The Sd~edulc of Compensation paid board m embers is presented in compliance with House Concurrent Resolution No 
54 of file 1979 Session of the Louisiana Legislature. 

FYE 
12/31/99 

Bobby G ill, M ayor 
P O Box 559 
Kentwood, LA 70444 

(504) 229-3150 

Bem ell J. Cook, Council M ember 
1335 3ra Street 
Kentwood, LA 70444 
(504) 229-2385 

Kathleen Bryan, Council M ember 
504 A ve. A 
Keutwood, LA 70444 

(504) 229-2535 

Dr. Carlton S. Failer, Council M ember 
309 Ave. A 
Kcntwood, La 70444 

(504) 229-3681 

Ferric Blackm an, Council M ember 
710 Ave. K 
Kentwood, LA 70444 
(504) 229-3005 

h'm a T. Goldon, Council M ember 
1607 13th Sheet 
Kentwood, LA 70444 
(504) 229-5228 

All Terms Expire 12/31/2002 

The accompanying notes arc ml integral part offllese statem ents 
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$ 12,240 

2,640 

2,640 

2,640 

2,640 

2,640 



Tow n of K entw ood 

Sum m ary Schedule of I'rior Year Audit Findings 
For the Year Ended Decem ber 31, 1999 

Section 1 - lnterual Control and Com pliance M aterial to tile Financial Statem ents 

Reference Num ber: 98-C 1 

Fiscal Year Finding Initially O ccurred 

December 3 I, ] 998 

Description of Finding 

Schedule 20 

It was noted within Footnote 19 (Year 2000 Issue) of the Notes to the Financial Statements, fl~at the Town of 
Kentwood has perfora ted a preliminary inventory of computer system s and other electronic equipm ent that m ay be 
affected by the .',,ear 2000 issue, and flaat significant action has been taken to achieve year 2000 compliance. This 
action consists of inventory of existing hardware and operating system s for requin~l year 2000 changes, with 
implem entalion of the tuoposed changes currently in progress. For accounting program s, software vendors are 
scheduled 1o be on-site at the end of July, 1999, to install final year 2000 m odifications aud to upgrade from "DOS" 
to a windows operating system . For the utility billing program, the software veudor has provided year 2000 updates, 
and the Town anticipates upgrading this program from "DOS" to windows before fiscal year end. In addition it is 
noted that for lhe utility system , year 2000 com pliance m ay be affected by the operation of electrical com ponents 
within utility plants. 

Corrective A ction Taken 

Yes 

Section I1 - Internal Control and Com pliance M aterial to Federal Awards 

No Section 11 I;indings in Prior Year 

Section 11I - M anagem ent Letter 

N o Section Ill Findings in Prior Y ear 
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Tow n of K entw ood 

Corrective Action Plan for Cm'rent 
Year Audit Findings 

For the Year Ended Decem ber 31, 1999 

Section I - lntecnal Control and Com pliance M aterial to tile Financial Statem ents 

Reference Nmnber: 99-F1 

D escription of Finding 

Schedule 21 

As part of the ~eview and testing of the Section 8 Rental Certificate Program (CFDA No. 14.857), a sample of 25 
tenant files was selected  for testing. The findings are disclosed in Reference N mnbers 99-F1 below, and follmv for 
Reference Numbers 99-F2 and 99-F3. The finding for P, eferenee Number 99-I6'1 is as follows: 

Of file 25 tenant files selected for testing, it was noted that rent was computed incorrectly for two tenants. The 
errors noted resulted in a $24 overpaym ent of utility allowance mid a $144 overpa3qnent to a lmldlord, for a total 
error of $168. Since fifty percent of applications wele tested, the total error projected 1o the population was 
$336, and was not considered m aterial. However, the detem~ination and calculation of correct rental payments 
is a requirement of the Compliance Supplement for Section 8 Programs. W e recommend that management of 
the Towrt of Kentwood imm ediately review all files for Section 8 participants to detennine flint rent is computed 

corrcetl,;. 

Corrective A ction l'lanned 

M anagement ofllie Town of Kentwood corrected the error h:~ Utility Assistance Pa3qnents and notified  the Lmidlord 
in question that a schedule was set up for reeoveW of overpayments for rental assistance. All Section 8 files will 
be im m edialely ] eviewed to ensure that rent paym ents and assistance is calculated correctly. 

Nam e of Conlact Person 

Julia Forrest 
308 Avenue G 
Kentwood, LA 70444 

Anticipated Com pletion Date: 

Errors identified in testing have been corrected. W e will review all Section g files by June 30, 2000,1o ensure that 
reut com puta tions and assistance are calculated correctly. 

Reference Num ber: 99-F2 

D escription of Finding: 

As noted above= and as part of the review and testing of the Section 8 Rental Certificate Progrmn (CFDA No. 
14.857), a smnple of 25 tenm~t files were selected for testing. The finding for Reference Number 99-F2 is as 
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Town of K entwood 

Corrective Action Plan for Current 
Y ear A udit Findings 

For tile Year Ended D ecember 31, 1999 

Schedule 21 

(Continued) 

Of the 25 tenant files selected for testing, it was noted that the annual reinspection was not on file for one client, and 
dependent documentation was not on file for another client. As wifll fire previous finding, this is a requiremcot of 
the Conw lionce SutT~lement for the Section 8 program , and fl~e housing unit must be reinspeeted eve~3, twelve 
m onflls, and depcudent documentation must be obtained with file initial application and updated for current files. 

W e recomm end that management of the Town of Kentwood immediately review its entire file of Section 8 tenants 
and m ake certain that docum entation is maintained for annual inspections and dependent documentation is 
m aintained in the current Section 8 file. 

C orrective A ction Planned 

M anagem ent of the Tox~aa of Kentwood is currently in the process of reviewing its entire file of Section 8 tenants 
to m ake certain that documentation for annual inspections and dependent docum entation is on file for each Section 
8 participant. 

N am e of Contact Person 

Julia Forrest 
308 Avenue G 
Kentwood, LA 70444 

A nticipated C om pletim l D ate: 

Estim ated completion date is June 30, 2000 to review all Section 8 files for documentation on annual inspections 
and dependent data. 

Reference Num ber: 99-F3 

D escription of Finding: 

As noted above, and as part of the review and testing of the Section 8 Rental Certificate Program (CFDA No. 
14.857), a sample of 25 teoant files was selected for testing. The finding for Reference Number 99-F3 is as follows: 

Of the 25 tenant files selected for testing, it was noted that Lease Change/Annual Re-certification was not signed 
by both the tcoant and PHA for six different applicants. Projected to the population of fifty applicants, this would 
indicate that the required signatures were not obtained for an estimated twelve participants (or 24% of the 
population). As with the previous finding, this is a reqnirement of the Compliance Supplement for the Section 8 
program , and nm st be completed for each Section 8 tenmlt. W e recomm end that m artagcm ent innnediately review 
its enfire file for Section 8 tenants and wiflmut exception com plete fire mutu al recertification process. 
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Corrective Action Planned 

Tow n of K entw ood 

Corrective Action Plan for Current 
Year A udit Findings 

For the Year Ended Decem ber 31, 1999 

Schedule 21 

(Continued) 

M maagem ent is currently in the process of reviewing its entire file of Section 8 temmts to m ake cel~tain that the 
aunual re-certification process is completed as required for each Section 8 participant. 

Nam e of Contact Person 

Julia Forrest 
308 Avenue G 
Kentwood. LA 70444 

A nticipated Com pletion Date: 

Com pliance is am icipated by June 30, 2000 

Section 1I - M  anagem en( Letter 

No Section I1 Findings in Current Y ear 

(Concluded) 
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W amen A. W ool, CPA 
M ichael P. Estay, CPA 
Dale H. Jones, CPA 

Charles P. Hebefl, CPA 
Jam es D. Rabalals, CPA 

BRU CE H ARRELL & CO . 
CERTWIED PUBLIC ACCOUNrI'ANTS 

A Plofessio~al Accounting Corporation 

P. O. Box 45 
602 Fifth St. 

Kentwood, LA 70444 
VOICE: (504) 229-5955 
FAX: (504) 229-5951 

HAM MONI) OFFICE 
109 W . M innesala Park 
Park Place Suite 7 

tlam tnond, I.A 70403 
VOICE: (504) 542-6372 
FAX: (504) 345-3156 

M EM BERS 
Anlerican hlstitule of CPAs 
Society of Louisiana CPA~ 

REPO RT O N CO M PLIANCE AND O N INTERNAL CO NTRO L STRUCTURE O VER 
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEM ENTS 
PERI:ORM ED IN ACCORDANCE W ITH GOVERNM EN TA UDH IN G STANDARDS 

The Honorable M ayor, Bobby Gill 
and M embers of the Board of Alderm en 

Town of Kcntwood. Louisiana 

W e have audited  tile financial statem ents oftbe "Po~xla of Kentwood, Louisimla, as of mid for tim year cuded December 
31, 1999, and have issued our report thereon dated M ay 26, 2000. W e conducted our m~dit in accordance with 
generally accepted au diting standards mid the stmldards applicable to financial audits contained in GovernmentA uditing 
Standards, issued by the Comptroller General oftbe United States, 

Com pliance 

As part of obtaining reasonable assurm~ce about whether file To~ a of Kentwood, Louisiana's financial statem ents 
are free ofm atcrial m isstatem ent, we performed tests of its compliauce with certain provisions of laws, regulations, 
contracts, and grants, noncom pliance with which could have a direct mad m aterial effect on the determ ination of 
financial statem ent anlounts. H owever, providing an opinion on com pliance w ifll those provisions was not an 

objective of' our audit and, accordingly, we do not express sueb an opinion. The results of our tests disclosed 
instances of nollcom pliance that are required to be reported under Government A~diting Standards which are 
described in thc accompauyiug schedule of Corrective Action Plm~ for Current Year Audit Findings as item s 99-F1, 
99-F2 and 99-F3. 

Internal Control O ver Financial Reportilg 

In plauning and perform ing our audit, we considered tbe "]'o~ z of Keutwood's in~:enml control over financial 
reporting in order to determine our auditing procedures for file purpose of expressing our opinion on the financial 
statements and not to provide assnrancc on the intern al control over financial reporting. Our consideration of the 
intern al control over finmlciat repolting would not necessarily disclose all matters in tile intern al control over 
financial Jeporting tbat might be material weaknesses. A material weakness is a condition in which the design or 
operation of one or m ore of tim internal control colnponents does not reduce to a relatively low level the risk that 
m isstatem ents in am ounts that would be m aterial ill relation to the finaueial statem ents being audited m ay occur and 
not be detected within a timely period by employees in the normal course of perfora ting their assigued fimctious. W e 
noted no m atters iuvolving tile internal control over financial reporting and its operation that we consider to be 
m aterial weaknesses. 
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BR U C E H A R RELL &  CO . 
CERTIFIED PUBLIC ACCOUNTANTS 
A Professional Aecountlrb~ Gorporation 

Page 2 

This report is intended for the information of the m anagement of the To~  of Kentwood
, the Legislative Auditors arid 

the cognizant Fedelal Agency. This restriction is not intended to limit the distribution of this report
, which upon 

acceptance by tim Town of Kentwood, Louisiana is a matter of public record. 

Bruce H arrell & Company, CPAs 
A Professional Accounting Corporation 

M ay 26,2000 
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